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btained Me I; — Sulzer asking a conference with him, which he has 
Our Farm Mortgage Edition granted, they say that they feel very strongly that 
nt. Com O Feb 15th the Governor’s characterization of the government of 
~~ ut February the Exchange is unjustified by the facts, and with all 
ts st The Financial World will publish a special issue on ‘i EY 
000,000, Saturday, February 15th, devoted to the merits as in- due respect, earnestly protest against it. 4 
1e price vestments of farm mortgages in different sections of the It is earnestly to be hoped that the Governors will 
eee RE EIT ped a ney a ere do more than protest the Governor’s charges. A 
; enum and institutions interested in farm mortgages because little more backbone might be displayed. As we see it, 
r ruling eet peed as perenne dg pos sgn penal it is not that the State needs new laws so much to 
: - in popularity on account of their good income yield and protect investors as it needs a brave Governing Board 
ne —_ substantial character of their security. which will track down relentlessly any manipulators 
at are Dealers in farm mortgages who wish to use space bigs . 
chances should arrange for reservation as early as possible, for who abuse the privileges of the Exchange, and drive 
ns, es (ne cra ape re ogg maa nag advertising can be them out. It can be done and if it is not done from 
t move meee inside the Exchange, it will be done from the outside. 
‘ The situation is as we stated it to be in our issue of 
— THE FINANCIAL WORLD Jan. 18, when we said: 
18 Broadway New York A change must come. No longer will the country 





























tolerate such pool operations as those involved in the 
GOV. SULZER’S STOCK EXCHANGE MESSAGE. history of the Can, Copper and Beet Sugar speculations. 


, . . Their victims are always the outsiders, never the insiders. 
In Splendid Temper New York Executive Points Out fyen if no laws were authorized to prevent them in the 


The Evils—Imperative Duty of The Exchange. future, the bad taste they have left behind them has been 
The long-looked-for message on Stock Exchange instrumental in almost absolutely killing public con- 
‘ ‘ ; fidence in listed securities, for no one feels now that he is 

reform was sent to the New York Legislature this cure of fair treatment. 


week by Governor Sulzer. It was admirably couched, As for the great majority of the Stock Exchange 

, members, they are no less insistent than the public on 
the Governor very properly recommending that no  jegitimate reforms since they realize ‘that until such 
hasty or ill-considered measures be enacted into law. reforms come they cannot expect their business, de- 


gt i it st bli tronage, t j 
He stated what everyone in the financial district knows omy . be neid steele rn he : “ ‘te bor ” wegen ‘ 
fo be true, to wit: that there has been rank manipula- e Stock Exchange would hardly be facing regu 


ae ‘ i islati i or s wide awake 
in in stocks on the Stock Exchange without the 2° ih rank and file of the membership tothe need 
governing authorities having moved more than per- . r P 


functorily to stop it, that great losses have been suf- Of 2 Teen. 
fered by innocent outsiders who have bought the > ; 
manipulated stocks in the belief that the activity and MORGAN’S SUBWAY BOND CONTRACT. 
Movement of the stocks on the exchange was the re- Charge for Financing the Bond Sale Not Excessive. 
silt of legitimate buying) by the public, and that mis- Arranging to get together enough capital to finance 
lading statements have been given out by large in- $170,000,000 Interborough Subway bonds is a task 
‘rests and circulated by Stock Exchange houses which which only a house with the high international 
were calculated to deceive investors. strength, credit and standing of Morgan & Co. can 
The Governing Board of the Stock Exchange felt bring to a successful conclusion. Therefore, consider- 
ie sting of the Governor’s message because he said, ing the risks assumed, the charge of 2% points for 
Mone section of his indictment of the old system: this service at the outset, instead of being excessive, 
odlages who have bees cutsovted with the power to as some of the carping newspaper critics try to make 
Mae ditty cd earns fe ese, exchanges have Some- out, appears eminently fair and, reasonable. 

Mating teeny surprising incapacity to conduct in- Were the Interborough to attempt to finance the 
just Ear’ cackahte “selaaiahen-o po gel get sale of bonds directly to the public or were the city 
profess Since they have failed or refused to exercise even to attempt the task, the expense would be very 
authority of che ya = Rape ch wre PB a Bn much greater than through the aid of the bankers. It 
power. x | is only through the connections which the house of 


Morgan has established that such vast financing can be 
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expedited so that the funds for constructing the sub- 
way become at once available. 

The people of New York City want the subway ex- 
tensions as quickly as they can be built, and they will 
not object to a reasonable charge to secure the prompt 
carrying out of their desires. In any other line of 
human endeavor where similar risks are involved and 
where the transaction assumes like large proportions 
a 2% per cent. charge would be regarded as a pay- 
ment far too small. 





GARY’S WELFARE DINNERS. 
Former President Corey Testifies They Had a Serious 
Purpose to Them. 


Judge E. H. Gary may have lulled himself into 
the peculiar mental state where he really believes his 
princely dinners to the steel men constituted real “wel- 
fare work” and were not held for the purpose of 
agreeing to the maintenance of prices on steel pro- 
ducts. But this altruistic view was not held by such 
a practical man as W. E. Corey, former president of 
the Steel Trust. Corey knew why his presence was 
desired at these dinners. So did all the other Steel 
manufacturers. 

Holding up prices need not always be accomplished 
by signed agreements, binding each party hard and 
fast. The same results are attainable through sug- 
gestions advanced in conversations over dainty viands 
and a demi-tasse, for gentlemen are supposed to keep 
oral agreements. 

The joke, if there was one in these dinners, was 
not on the public but on Judge Gary, who believed 
that everyone would think these dinners were social 
gatherings. Social they were, but behind them was 
the desire in the breast of everyone in attendance to 
dodge the Sherman law in a way to keep the foxes 
of the Department of Justice off the scent. 





WHERE THE $350,000,000 HAS GONE. 


Bond Market Absorbs Most of This Year’s Payments for 
Which the Stock Market Hungers. 


By Feb. 1 no less than $350,000,000 will have been 
paid over to American investors since the first of the 
year in payment of interest and dividends by our 
corporations. In normal perieds the disbursement of 
this vast sum would provide quite a stimulus to the 
stock market, since the bulk of these payments usu- 
ally seeks reinvestment. 


The stock market, though hungry for public par- 
ticipation, has absorbed little of this money. The 
compiaints by members that business is poor indicate 
that the bond market has been the beneficiary, a con- 
djtion not unusual, but characteristic when uncertainty 
overhangs trade and temerity gains the ascendant in 
the minds of investors. 


Eventually a ‘change will come, but it will not take 
piace until capital can see a safe course clearly ahead 
unmarred . by a. ceaseless political ferment, agitation. 
litigation and tariff changes. It is not what. exists 
but what. might happen that makes capital so shy 
and holds: it back from ventures in business. improve- 
ments and expansion, .- 


WORLD. 


UNTERMYER OVERLOOKED GUGGENHEIMs, 
They Could Have Given Him Some Valuable Informati, 

in Hunt for the Money Devil. 

Now that the Pujo Money Trust investigation 
finished, unless the Congress extends the life of th 
Committee, what it has accomplished may be intelj. 
gently reviewed, together with the attitude of its cow, 
el, Samuel Untermyer, towards the witnesses calle 
to give evidence. 

Beyond proving that there is a concentration 9 
wealth in the hands of those who dominate gy 
largest banks, and private bankers, the existence of; 
Money Trust as a tangible thing has not been shown 
If the Pujo Committee thought it was on the trail, } 
found before it had finished that the trail led nowhete 

What the committee did reveal was that the con 
centration of money in New York City was cause 
by a most natural condition, influenced by a bankiyy 
statute which forces national banks to maintain a fe 
serve in New York City. This law was enacted it 
the Civil War period when there was not even a sty 
picion of a Money Trust. To change conditions nos 
will require a change in the National Bank Act. Eve 
then it is very much to be doubted whether capita 
which is the most mobile element in industry ani 
trade, can be restrained from flowing into the marke 
places where there are the greatest opportunities for 
its profitable employment. 

Good will emerge from this investigation, for mini 
imperfections were uncovered which are controllabk 
and correctable through the enactment of wise law: 

As for Samuel Untermyer’s attitude towards th 
witnesses, some of whom were even grossly insulte 
while on the stand by his insinuating mode of prot 
ding, it will be severely criticized by all fair mindel 
men. Throughout the investigation Mr. Untermyer 
made it appear that the witnesses were trying to cor 
ceal something and escape the predicament he hai 
placed them in. Their replies to his questions wet 
twisted in a manner calculated to give the impressiat 
that he had proved his contention, which was far from 
the fact. The Pujo committee was merely conduc 
ing an inquiry, and not carrying on a trial, but Ut 
termyer used it very much as if a criminal case we 
being heard. 

Nor will people cease to wonder why it was tha 
Mr. Untermyer did not call as witnesses some of his 
own clients. As factors in establishing a money tris 
they were every bit as important in their respectitt 
spheres of activity as were witnesses Davison, Bake! 
and Morgan. He delved deep into the speculation 
of the Hocking Coal & Iron pool, but evidently allowe! 
similar speculations like Yukon Gold, Nipissing, It 
tercontinental Rubber and Federal Mining & Smeltimt 
to escape his sharp notice, though in every one @ 
these the Guggenheims have been interested. They, 
too, could have given Mr. Untermyer much light. 





ATCHISON’S GOOD HALF YEAR. 

In exactly one half of the present fiscal year Atchiso 
has succeeded in increasing the net earnings $2,540. 
This is but a million less than last year’s entire surplt 
earnings after paying 6% dividend on the common $ 
For the fiscal year 1913 Atchinson’s surplus earninf 
should run close to 11%. The brilliant progress Atehi 
son is making alone agcounts for the firmness fe 


stock in unsettled markets. . 
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STEEL AND HARVESTER TRUSTS FIGHT ON. 
The International Harvester Co., which has been at- 
tacked by the Government as a Trust, organized in viola- 
tion of the Sherman law, has decided to follow in the 








ation i; footsteps of the Steel Trust and dissolve to the extent 
| of th of getting rid of one of its many tentacles in an effort to 
intel escape condemnation when the case comes finally to be 
tS COWMME reviewed by the Supreme Court of the United States. 
S calle The Steel Trust got rid of its contract for a monopoly 
of the chief iron resources of the United States for this 
; very same purpose the very day before the Government 
tion of wit against it was brought. It expected to prove by 
ate ott this that whatever may have been the original justifica- 
ce Of MB tion for the charge that the Steel Corporation was a 
shown fi trust, the claim could no longer hold good and the law 
trail, 4m 4s not being violated after the surrender of the ore 
owhete ea International Harvester Co. has incorporated 
he con. the International Harvester Corporation and will cut 
Cause its own capital in twain, issuing for the surrendered 
banking shares the same amount of shares in the new cor- 
in a rege poration. In addition to turning all foreign business 
. Mover to the new corporation, a number of domestic plants 
acted i which have to do with the foreign trade will be surren- 
2 SURE tered. Thus it will attempt to show that the whole in- 
NS NOKME dustry, foreign and domestic, is not under a single mon- 
t. Evyerfif opolistic control and the Government suit must fail. 
capital Dodging the law in this wise may delay, but it cannot 
Minally defeat justice. The law can and does pursue 
ity wrongs through devious devices designed to cover up 
marke violations and in both cases here cited we think, if the 
ties for evidence finally proves that the two concerns were trusts 
in the offensive sense in which they are regarded, the 
r minor chopping off of a limb or two will not avail in the end. 
trollable 
se laws 
rds th FOR THE SMALL INVESTOR. 
snsuliel The following list of bonds may be had in denomi- 





















nations of $100 and upward by the small investor with 
the knowledge that they are legal for savings bank in- 
vestments in New York or Massachusetts. All of them, 
wound present prices, it will be noted, return in excess 
of the average savings bank dividend: 


Due Price Yield 
1987 119 4.17% 


f prot. 
minded 
termytt 
to Cot 


A “ 
he ha Central R. R. of New Jersey 5s 


nS WeMSouthern Pacific refunding.. 4 1955 93 4.36 
pression Ilinois Central coll. trust:. 4 1952 95 4.26 
, Boston Elevated debentures. 4 1935 90 4.74 
ar fro@M@ boston Elevated debentures. 44% 1937 97 4.71 
conduction Pacific L. G. ......... 4 1947 99 4.5 
4 Northern Pacific prior lien .. 4 1997 98 4.08 
but Uri ttchison MemetEl 6.6 asada ss 4 1995 98 4.08 


ase WEE New York city issues all its bonds in denominations of 


$00 and upward and all of them are legal for savings 


yas tha fi nks throughout the state of New York. Most of these 





e of his issues net the investor around 4.20 to 4.25 per cent at 
ey trust the present prices for New York city issues. It would 
. em, from the investor’s standpoint that if savings banks 
spective ue willing to buy the above mentioned bonds, the small 
1, Baker i investor who is anxious to increase his income could do 
culation with safety and better his income by making selections 
allowel of $100 issues from any of the above. 
ing, In cow savings bank laws of most states limit savings 
= melt ks to investments in securities whose companies have 
sme Never defaulted in the payment of any interest charge 
one OM and have for a certain term of years paid dividends or 
They, shown certain surpluses. To the small investor who is 
ght. Mxious to get even a better income from his money 
thn he can obtain from buying any of the above bonds 
We would suggest a mixture ef any of the $100 bonds 
Atchisot stock of such high grade as Atchison, Northern 
2.54078 ot Great Northern, Pennsylvania, Louisville & 
. satel pevile, Southern Railway preferred and other high 
on @ ass stocks whose dividend record for a long term of 
earning oe 1s such as to assure reasonable expectations of 
s Ae ir continuance. All the stocks mamed net from % to 
ua 0° cent. more return on the investment than is obtain- 





3s of i 





able from the bonds and they may be bought in any 
‘Mount, from one share upward. 






SOLVING A NEW PROBLEM. 
Financing The Notes Manufacturers Accept From Their 
Customers For Their Goods. 

The reception given by the public to the offering by 
a syndicate of bankers of the serial collateral gold notes 
of the Agricultural Credit Co., a newly organized ven- 
ture for the purpose of handling the notes given to agri- 
cultural implement manufacturers by farmers in part 
payment for implements, will be closely watched by other 
manufacturers whose business is conducted on similar 
lines. 

If the public takes to these notes readily then we shall 
soon see a number of corporations organized which 
will be able to finance manufacturers’ purchase notes 
at much more advantageous terms than can be obtained 
through discounting their paper directly with the banks. 

The Agricultural Credit Co., was organized to take 
care of the notes received from farmers by the Emerson- 
Brantingham Co., the Rumely Co. and the Buffalo Pitts 
Co. The company’s notes, which were publicly offered 
last week, are due in part serially in three years corres- 
ponding to the length of maturity for which the farmers’ 
notes usually run. They are secured by deposit of far- 
mers’ notes to the amount of $120 for every $100 issued 
by the Credit Co. and are further protected by the guar- 
antee by endorsement by the implement manufacturers 
to whom the notes are given. 

One of the largest farm implement manufacturers in 
the West, which on account of the substantial price 
asked for his machinery, must largely accept notes from 
farmers, recently informed the editor of The Financial 
World that he could readily give a customer an extra 
cash discount of 10% for cash in lieu of notes as it 
cost him that much to finance these small promises to 
pay. No doubt other manufacturers who sell costly 
implements on what is known as the instalment plan, 
payable in part cash and the balance in notes, find the 
cost of turning these notes into cash as high for they 
are dependent on the fluctuating character of the money 
market. 

But by organizing a separate credit company like the 
Agricultural Credit Co. they could readily turn such notes 
into immediate working capital and avail themselves of 
all the benefit accruing from cash discounts on the pur- 
chase of their own raw material. By doing so the in- 
vestor and the underwriting banker have an opportunity 
to share in the profits by lending their money to the 
manufacturer on his customer’s notes. This can be 
done in safety where the concerns are known to be 
prosperous and exercise due caution in extending credit. 

In this modern age finance is magical in devising ways 
and means to successfully solve problems and expedite _ 
trade. 


WILSON’S BIG JOB. 

President-elect Woodrow Wilson attended a meeting 
of “social welfare” workers recently and one of the speak- 
ers told Gov. Wilson that among other things the Dis- 
trict of Columbia was a big field for graft, controlled 
by a “ring.” The official account given out said: 


A. J. McKelvey described the complicated system by 
which the District of Columbia is governed. It is a tri- 
angle of profit and power manned by a triumvirate. Of 
this triumvirate one is president of a national bank, with 
connections in speculative real estate. The second is 
president of a trust company, with connections in specu- 
lative real estate. The third is also president of a trust 
company, with connections in speculative real estate. The 
situation is controlled in three ways: By control of taxa- 
tion, which is lowest in the privileged dgstrict and highest 
in the home districts; by control of credit—investments 
within the speculative area are encouraged, those in other 
districts discouraged; by control of Congress, through the 
committees of the District, in seeing that improvements 
ordered by Congress work for the pockets of the trium- 
virate. 


In his response Gov. Wilson said: 


Dr. McKelvey excited me, because he put under mv 
nese a fresh: trail, and the kind of a trail that I always 
follow with zest. 


Still another trail. 


Dr, Wilson had already found the 
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trail of the Money Trust, he is after the directors who 
do not direct our big corporations and is ready to put 
stripes on them, or still worse, hang them as high as 
Haman if any of them try to start a panic, and while he is 
on the job the tariff barons had better look out. Hence 
there is a pretty long program already outlined and un- 
less Theodore Roosevelt wakes up and throws a few 
summersaults and becomes a member of the International 
Workers of the World and hurls a brick or two through 
a capitalist window, his star may soon be overshadowed. 





MORE CAN MANIPULATION? IMPOSSIBLE. 

The financial editor of a New York newspaper is alto- 
gether too sensitive, in our opinion, when he observes, as 
he did in the columns of his paper on Tuesday of this 
week as follows: 

The manipulation of American Can stock last year was 
one of the episodes which strengthened the case of the 
public against the Stock Exchange. The renewal of this 
manipulation to-day, coming after Gov. Sulzer’s message 
dealing with cases of this sort, shows how blind the 
members and officers of the institution can be to public 
opinion. Common and preferred stocks made rapid ad- 
vances in the first hour, when the latter gained over 9 
points, with transactions in the two issues representin~ 
40 per cent. of the total of the most active first hour 
in some time. 

Our view of the ‘matter is that there ought to be a 
law which would permit the authorities, under the direc- 
tion of any of the big stock operators, to clap into jail 
any editor who had the temerity to suggest anything 
like the above. It’s in the nature of lese majeste and 
must not go unrebuked. Why, just look at the facts. 
On Tuesday morning Gov Sulzer published his message 
to the New York legislature suggesting that laws be en- 
acted putting a curb on manipulation of stocks and yet in 
the first twenty minutes of the Stock Exchange session 
on that day 25,000 shares of Can were traded in. The 
total for the day was only 104,000 shares of common and 
44,800 shares of preferred, a mere matter of the handling 
of stock with a face value of only about $15,000,000. On 
Wednesday 88,000 shares of Can common were dealt in 
and 20,000 shates of preferred. On Thursday Can was 
advanced 5 full points on dealings of 131,000 shares, and 
on Friday 107,000 shares of common were sold. 

A flurry like an advance of 12 points in the com- 
mon and 10 points in the preferred, such as occurred 
under the “buying” referred to, is quite proper and 
natural if you will only look at it in the right way. One 
must remember that the Reid crowd or the Reid “pool,” 
would never think of trying to induce anybody to buy 
Can shares and if other people circulate “tips” all over 
. Wall street that it’s the time to buy Can, can’t certain 
crabbed croakers quit criticizing what has heretofore 
been considered a legitimate sport in Wall street? 

The total sales of Can Common on the New Year 
Stock Exchange, as disclosed by the Exchange records 
for the year 1912 was 3,796,110, or more than three times 
the total sales since 1906, while the preferred stock’s 
total last year was 546,307. There are outstandinging 
in the hands of the public 412,333 shares of common and 
the same amount of preferred, so off to prison with any 
critics who have the emer to suggest manipulation 
in Can stocks. 


GUGGENHEIMS TO GUGGENHEIMS. 

While the discontented minority shareholders of The 
Federal Mining & Smelting Co. may feel that the 21- 
year contract this company has with the American Smelt- 
ing & Refining Co. is unfair and works to their detriment, 
it is useless for them to attempt to throw off their yoke 
as they are up against a stone wall. The Guggenheims 
are in absolute stock control of the Federal Co., just as 
they are of the American Smelting & Refining corpora- 
tion. 

While they themselves directly do: not own any of the 
Federal stock for they are too shrewd to hold it as a 
personal investment, the Guggenheims possess their 
power through the ownership of 29,952 shares held by the 
American Smelting corporation. Therefore the contract 


was virtually made by the Guggenheims with the Gugy, 
heims. This family of brothers long ago establish 
reputation for doing nothing half way when the ques, 
of self-interest was involved. Their stockholders, 
Lazarus, have had always to accept the crumbs left § 
their financial feasts. 





CALIFORNIA HAS ANOTHER NEW IDEA, 


Angered at their inability to secure from private } 


ers better prices for their municipal bonds than Par v 
offered, the civic officers of some of the leading Calify ae 
cities, including San Francisco and Sacramento, haye 7 " 
their heads together and have evolved a scheme yj 
they think will secure capital for their cities at fair The ¢ 
terest rates and without the intervention of bond deals 

Their idea is to start a bank to which the cities, 
come and borrow money whenever in need of it byg The sa 
positing the proper collateral, which presumably wilj 
the bonds or notes issued by these cities. To open 
institution large enough to take care of the capital 
quirements of the fast growing California cities wo 
however call for an enormous fund. 

To start such a municipal bank is one thing and ity 
be done easily. But it is another thing to secure § 
necessary capital and that is no easy job. The q 
officers of California cities, in venturing on such an 
certain sea, are mapping out for themselves a danger 
course. 

By entertaining the idea that their cities are bei 
discriminated against, they are on the wrong tack. Bg 
dealers can only cut their bids to suit market conditig 
they cannot pay more than the investing public is will 
to advance. 

In every part of the country municipalities find the 
selves forced to pay more for money, but this is pur The pr 
on account of economic conditions. 8 

Messrs 





GOOD PROFITS FOR LOOSE-WILES BISCUI? 
For a stripling, newly introduced to the Stock 
change roster, Loose-Wiles Biscuit Co. is not doing bad 
The first financial report, covering a period of cig 
months, shows a net profit of $503,847, which meets e 
the dividend requirements for first and second prefem 
shares, with about 2 per cent. over for the common, will 
is selling around 38%. 
























INTERNATIONAL PAPER'S NEW PRESIDENT! 
Philip T. Dodge’s election to the presidency of tm Selling 
International Paper Co. is regarded as a helpful moggmiortgage 


The retiring executive, while a practical paper man, liggpual repc 
reached an age where routine business was becomigg™most prc 
a burden. While Mr. Dodge is not in the paper businegggae surp] 
as a man of executive talents he is regarded as a geniigmp-l,000,00 


in 1911 ; 
bly bon 


having brought the Mergenthaler Linotype Co. to 
point where it is considered one of our most suceé 
ful corporations. His talents will have an opportulggmortgage 
to assert themselves in his new connection and to Mga estat 
benefit of the shareholders of the International Papet @™pt Louis 
see “plan 

Toducts 


Safe Investments hes, 





OR over thirty years we have made a specialty 0 morts 
of supplying investors with carefully selected olling s 
bonds. During that time we have purchased with he net 


our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not ; 
only all kinds of public institutions, but also what is P 


‘ 000,00 
onded ¢ 


believed to be more private investers than are served The at 
by any other investment bond house in the country. President 
We believe our services willproveof value to investors nt 
We own and offer at the present time over " year 
200 different issues of bends which we Wvidends 
recommend for investment at prices to yiwt ¢ share 
4% to over 54% ome m 

Send for circular “PF "’ stocl 


Harris, Forbes & Co 


nce { 
Successors to N. W. Harris & Co., New York 
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56 William Street, New York 
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illing stock owned, valued in 1911 at over $11,700,000. 


6/,000,000, or more than twice the entire outstanding 
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$2,000,000 
BURNS BROS. 


Seven Per Cent. Cumulative Preferred Stock 


Par value of shares $100. Full paid and non-assessable. Dividends payable quarterly when and as declared on 1st day of 
February, May, August and November, in each year, beginning May Ist, 1913. Preferred as to assets and dividends. 
Redeemable in whole or in part, at the option of the Company, at any time after February Ist, 1916, at $120 and dividend. 


Registrar, Bankers Trust Company CAPITALIZATION Transfer Agent, The New York Trust Company 
The Company has no bonded indebtedness, its capitalization being as follows: Authorized and Issued 
Preferred Stock 7% Cumulative : - - - ? - . - - - - $2,000,000 
Common Stock - - : - - - - - - - ice - - - 5,500,000 


The salient features of this Preferred Stock are set forth in a letter from M. F. Burns, Esq., President of the Company, and are summarized as follows: 


1 Burns Bros., engaged in the wholesale and retail coal business in Greater New 
York, has acquired all the properties and assets of the former Burns Bros., 
established in 1881, and the Curtis-Blaisdell Company, organized in 1908. In 
1912 the business of the combined companies aggregated 2,800,000 tons of coal, 
and it is expected that the consolidation will result in average sales of upwards 
of 3,000,000 tons per annum. 


2 Total net tangible assets of consolidated companies, as of September 30, 1912 
(after Hberal allowance for depreciation), $2,487,309. These figures include only 
the salvage value of coal pockets and machinery, carried in the balance sheet 
at $269,000, compared with an appraised value of $1,029,100, the difference, $760,100, 
having been transferred to the item, Good-will, Leases and Contracts. 


3 For the five years ended March 31, 1912, net earnings of the former Burns Bros. 
alone (after liberal allowance for depreciation) averaged $491,288 per annum, 
equal to THREE AND ONE-HALF TIMES the annual dividend requirement on 
the $2,000,000 7% Preferred Stock of the new Company. 
4 For the twelve months ended December 31, 1912, the tonnage has been consider- 
pws d increased, and the average earnings per ton of previous years fully main- 
tained. 
5 Through the operation of a Special Reserve Fund to be set apart out of Surplus 
and Net Profits, it is estimated that the above issue of $2,000,000 7% Preferred 
Stock will be retired within sixteen years, 
6 The consolidation of the properties is expected to result in increased efficiency 
and important economies in operation, while the increase in tonnage should add 
substantially to the future net earnings of the new Company. 
F ie per contains strong provisions for the safeguarding of the Preferred 
Stoc 
The properties have been appraised by J. R. Beetem, Esq.,.General Manager, George B. Newton Coal Company, Philadelphia, and by Robert 
McGregor, Esq., Marine Surveyor, New York. The books and accounts have been examined by Messrs. Price, Waterhouse & Company. 
All legal proceedings in connection with the formation of the Company and the issuance of the 7¢ Preferred Stock have been passed upon by 
Messrs. Van Vorst, Marshall & Smith. 


Having sold privately the greater portion of this Preferred Stock, we offer the remainder 
subject to sale, at 100 and Dividend, yielding 7% 


An offering of this Preferred Stock is being made in London 
in our behalf by Messrs. Robarts, Lubbock & Co. 


Ladenburg, Thalmann & Co. Spencer Trask & Co. 


25 Broad Street, New York 43 Exchange Place, New York 


POSITION OF ARMOUR & CO. 4%s. 
Selling at 9134 Armour and Company real estate first 


mortgage 444s yield 5.08% on the investment. The an- Standard 


wal report just issued shows that 1912 was one of the 
host prosperous years the company has ever enjoyed, 
le surplus earnings being equivalent to 28.5% on the 
0,000,000 capital stock and comparing with 12.5% earned 
n 1911 and 29% in 1910. The real estate 4%4s are the LISTS SENT ON REQUEST 


bly bonds of the company, and are secured by a first 


hortgage upon packing houses, factories, warehouses and 
fal estate in Chicago, Kansas City, South Omaha, East Crawford, P atton & Cannon 


Investment Bonds 


t. Louis, Sioux City and Fort Worth, which constitute Investment Bankers 
“plant” used in the production and distribution of the Bankers Trust Co. Bldg. | Members of Morris Building 
products of A dc . pan 14 Wall Street N.Y and Phila. Chestnut Street 
rmour and Company and its auxiliary com- NEW YORK Stock Exchanges PHILADELPHIA 


ies. The indenture securing these bonds provides that 
* mortgage or encumbrance shall be placed upon the 


u@ net current assets of the company amount to over 


onded debt. Commission Brokers 
Individuals and Institutions 
PRESIDENT COLT ON U. S. RUBBER. Wate ps Feet eos i 
The authoritative declaration by Col. Samuel P. Colt, ee eae 
Sident of the United States Rubber Co., that the pres- ient.” Inquiry Invited 


= year’s earnings promise to meet fixed charges and 
Widends and leave quite a little over, will encourage SCHMIDT & GALLATIN 
€ shareholders to look forward to a larger dividend or 


Me more bonus stock. With this hope hanging over Members of the New York Stock Exchat.ge 

stock, the pool will have plenty of opportunities to 111 Broadway New York 
nce the shares whenever market conditions are favor- 
The stock holds strong around 66. 
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PUBLIC UTILITIES 


INDIANA RAILWAYS & LIGHT CO.’S BONDS. 
In connection with the newly incorporated public utility 
corporation known as the Indiana Railways & Light Co., 
which has been organized to take over a number of in- 
terurban traction properties operating in Kokomo and 
Marion, Ind., and the vicinity, a comparative statement 
of earnings of the constituent properties has just been 
issued which shows as follows: 
7-Year Ended December 31.4 























Prudent Investors Compare Resuls 


For the benefit of those investors who investigate 
betore they invest we have issued a_ revised 
edition of our booklet, 


“The Most Satisfactory Bond,’ 


This booklet shows, in charted diagrams which 
make comparisons easy, interesting and profit- 
able, the relative returns to the investor from 
different classes of bonds. 














1910 1911 gee You can see at a glance why the banks have 

Gross Earnings ........... $261,485 $277,384 $271,282 <reroneed Shel ROSE of Se clans af Sean 
Operating Expenses ....... 116,767 123,382 1277431 7 ey St Soa ‘ 
. Net Earnings............. *4n738 aa $143,851 N. W. Halsey & Co 
Se are , 9,66 ‘ 

ton wa ; 49 Wall Street, New York 

otal Net Earnings...... 135,219 $144,334 $135,852 : 

Interest on underlying bonds. 32,500  32'500 27/083 Philedciphie oe on 

Balance for Ist Ref. 5s...$102,719 $111,834 $108,769 —————— Ss 
Interest on Ist Ref. 5s..... 59,000 59,000 , pM 

nS A Ree Ga719 “soa ~eoaos | Determining the Safety of Investmen 


*Includes earnings of Kokomo, Frankfort & Western Traction Co. 
and the Kokomo Public Utility Co. for three months in lviz only, 
and not in the other years. 

The total authorized issue of first refunding bonds is 
$5,000,000, but only $1,180,000 will be issued immediately 
for refunding and corporate purposes. Of the balance, 
$50,000 will be reserved for corporate purposes, $650,000 
will be held to retire Kokomo, Marion & Western first 
5s, and $3,120,000 will be reserved for permanent addi- 
tions, betterments, extensions, etc. There will be out- 
standing $350,000 6 per cent. cumulative preferred shares 
of a total authorized issue of $1,000,000, and the total 
amount of $2,000,000 common stock authorized. 

The consolidated properties include the Kokomo, Marion 
& Western Traction Co., the Kokomo, Frankfort & 
Western Traction Co., and the Kokomo Public Utility 
Co. Interurban electric lines are operated from Frankfort, 
Clinton Co., to Marion, Grant Co., a distance of 63 
miles. Both freight and passenger service is afforded. 
Electric and steam heating plants are also operated in 
Kokomo which do the entire electric lighting, power and 
steam heating business in the city. Similar service is 
supplied to six or more towns in the vicinity. The ter- 
ritory served contains a population of 70,000 and is rich 
in agriculture and manufactures. 

The total outstanding bonded debt per mile is only 
about $30,000, while the average bonded debt per mile 
is more than $40,000 for other large interurban systems 
operating in nearby territory, but which is not competi- 
tive. The earnings of the combined properties are well 
in excess of the bond’ interest requirements on the bonds 
to be immediately issued, while the accountants who have 
examined the properties estimate that the earnings this 
year will meet all fixed charges and provide more than 


* $83,000 applicable to dividends on the preferred shares 


outstanding, or sufficient to pay the 6 per cent. dividend 
nearly four times over. 


ONTARIO POWER EARNINGS FOR 1912. 

The official earnings statement of the Ontario Power 
Co., of Niagara Falls and its subsidiary, the Ontario 
Transmission Co., Ltd., for the year ending Dec. 31, 
1912, has just been issued. This statement shows net 
earnings of $1,014,376.69. The interest on the first moft- 
gage bonds was $377,008.33, leaving net after interest of 
$637,368.36. Interest on the Transmission Company’s 
bonds called for $92,306.09 and interest on the debenture 
bonds outstanding was $179,621.50, leaving a surplus of 
$365,440.77 for dividends. The company began payment 
of dividends on the stock last year and attention is called 
to the fact that at present market prices of all the com- 
pany’s securities, their total value is more than twice the 
amount of outstanding Ontario Power 5s. The bonds 


have a good market and on the above showing appear 
attractive. 





Requires diversity of technical knowledge. Co-operation 
of specialists is the most efficient method of selecting 
dependable securities. Our organization is constructel 
with the definite purpose of passing on the safety d 
securities prior to our purchasing them for resale to ir 
vestors. We are pleased to furnish on request a newly 

pared pamphlet containing valuable statistics of car 
Pally selected 


Public Utility Bonds and Preferred Stocks 
William P. Bonbright & Co. 


Incorporated 
14 WALL STREET, NEW YORK 
BOSTON LONDON PHILADELPHIA 


Safety——Income 


We recommend for investment a first lien bond 
secured by eight public utility properties which have 
net earning power of about three times the interes 
charges on all bonds. These companies operate une 
excellent franchises and have a physical value greatly 
excess of bonded indebtedness. At a price to yield 5.704 
we consider this bond a most attractive and conservatit 
investment. 

: Ask for Circular No. 141F 


P. W. BROOKS & CO. 


115 BROADWAY, NEW YORK 


BOSTON | PHILADELPHl 





q Please Mention THE FINANCIAL WORLD When Writing Adverts 











We Offer to Bankers Entire Issue 
of 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporatiosi 
which have been financed by us, and wit? 
operate in substantial and growing centres # 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Buildit 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines, 


PARIS 
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IN BONDS 


THE WEEK 


——— 


BOND MARKET WELL SUSTAINED. 


Investment market conditions continue to reflect grow- 








i 
a ing confidence of banks, investment institutions and in- 
dividual investors, while the inflow of cash from dividends 
ds” and interest payments for February has been anticipated 
onds by greater activity in bonds as the end of the month 
vhich approached. Short term notes are very firm, with new 
rofit- issues snapped up with avidity. 
from The Norfolk & Western Railroad is to issue $19,000,000 
4% per cent. convertibles shortly and there has been 
— a brisk advance inquiry for them. This company’s credit 


success of the B. & O. convertibles 
and the fresh offering of St. Paul convertibles encour- 
aged the Norfolk & Western management to offer the 
new issue at 102% to shareholders. They will be con- 
vertible after Sept. 1 next into stock now selling around 
| Franeises 111. 

Bond dealers state that while the market must expect 
a steady flow of new issues from now on until well in 
the Spring, it will undoubtedly be able to absorb 
what is offered. A liberal output of 


js very high. The 


— 


{ments 


notes is also 


predicted. Large houses are keeping in touch with the 
operation MM financial and business conditions throughout the country 
selecting MH and reports are general that some recession in business 
me is to be looked for in the next six months in which event 
ale toinfa the flow of idle capital to the money centres will be 
; anewy—me very considerable, resulting, it is expected, in large in- 
sof ca vestments in bonds, old and new. A great deal of this 

capital will come, it is believed, from business houses 
ocks and corporations which will have considerable surpluses 


of cash to spare from their business by reason of the 
lessened industrial activity. This view that industrial 
reaction is coming is not accepted by all observers, some 
of whom assert that business will broaden instead of 
diminish as we approach the extra session of Congress 
and it is shown that the country has not been alarmed 
seriously by tariff revision talk. 

Some new issues of public utility bonds on an attrac- 
tive basis are coming on the market shortly. A good re- 
ception is expected for them. Industrial bonds are quiet 
and long term, low yielding railroad issues are being 
bought, mostly by institutions. The municipal bond mar- 
ket is active with good premiums paid for high grade 
issues. 


Co. 


DELPHI 





BANKERS SEE A LIGHT. 

The first week or two of January was notable for the 
heavy issues of new securities. This created something 
akin to consternation among bond dealers who feared the 
pace was too rapid. They were quicker to see it than 
the bankers and underwriters who have woke up at last 
and in the last fortnight there has been a noticeable les- 
sening of the output. 

The total offerings last month of new securities is es- 
timated at $170,000,000, against fully $270,000,000 for 
January, 1912. Railroads issued $94,000,000 fewer securi- 
ties, public utility companies $17,000,000 less and traction 
corporations $50,000,000 less. There was a slight increase 
in the emission of industrial securities. The month of 





February is expected to show a firm demand for bonds 
and short term notes provided the bankers do not over- 
estimate the absorptive character of the market. 
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Specialists in 


United Light & Railways Company 
First Preferred Stock 


0. Earnings three times dividend charges 
Yielding in excess of 7% at market 


ar and Quotations 


Lamarche & Coady 








Bond Investment Yielding 
6.25% 


Earnings applicable to interest charges over 
4% times requirements 


a 





Descriptive Circular No. M-24 sent on request. 


White, Weld & Co. 














14 Wall Street 
Chicago New York Boston 
Organized 1838 Nationalized 1865 


AMERICAN” XCHANGE 
NATIONAL BANK 


NEW YORK 








Capi Surplus and Profits 
aman 000 (ee $4,766,000 

We offer Deposite of the 
every facility 5 epg tates, 
consistent with tate o ‘an - af York 
sound banking. City of New York 





EWIS L. CLARK®, President 
EDWARD BURNS, Vice pm hd WALTER H BENNETT, Vice-Pres, and Cashier 
A, K, De GUISCARD, Asst, Cashier ARTHUR P. LEE, Asst, Cashier 
£. A. BENNETT, Asst, Cashier GEORGE C, HAIGH, Asst, Cashier 














WANTED 


City of Eufaula, Ala., 6s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: ‘‘Orientmen:”’ 


SETAE ATG TK TIES FR “AGATA ANRC COON 
Security 


THE CAREFUL INVESTOR reali that Publi 
the most satisfactory form of investaient. Pye ey Reeth ae 


BECAUSE the value of such properties, when proper] 
perly managed, con- 
— increases. The steady growth of the communities Served t is 
bound to result in increased earnings. 


WE SPECIALIZE in Public Utility Securities, based i 
that we control and operate and in which we have invested. Cer Own 


money. 
Write for Circular 


Meikleham & Dinsmore 


Engineers and Bankers 
25 BROAD ST. 
New York 








437 Chestaut St. 
Phila. 


60 State St. 
Bosten 


STANDARD OIL STOCKS 


oy wie or selling, allow 
you our markets 


J. K. Rice, Jr. & Co. 


Phone 7460 to 7468 Hanover 33 Wall St., N. Y. 
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AN OFFERING OF 


Continental Gas & Electric Corporation 


STOCK IN BLOCKS OF 


$1,000.00 par value 6% Cumulative Preferred Stock ) $1 ‘000 
400.00 ‘‘ ‘* Common Stock (now paying 2%)*) In CasH 


| 

| 

| 

| 

* The first quarterly dividend of 44 of 1¢ on the common stock will be declared April 1, 1913, payable 

July 1, 1913. It is expected that the company will be able to increase the dividend at least 1¢ per annum. | 

The above company will control and operate nine substantial properties in the states of Jowa and Nebraska, under the 

active direction of Messrs. Abbott & Eaton, Cleveland, Ohio, who have for some time past operated Public Utility prop. 
erties with marked success. 


CAPITALIZATION 
AUTHORIZED ISSUED 
BONDS--First Lien Collateral Trust, 5% Sinking Fund............ ..... $5,000,000 $685,000 
ye Oe ee be 5,000,000 300,000 
(Callable at 105 and accrued dividends on Jan. Ist or July Ist of any year after 1914.) 
CEE cg. eta 5s hee eeiee sy cine ss b).6 ee had helmed man wie awesies 5,000,000 1,250,000 


Dividends dates for preferred stock will be Jan, 1, April 1, July 1, Oct. 1. 
NOTEWORTHY FEATURES 


1. Under the old management and without the benefits accruing from the operations of a holding company these 
properties earned over three and one-half times the dividends on the preferred stock now issued, and about five per 
cent. on the common stock for the year ending Dec. 31, 1912. 

2. No additional preferred stock may be issued unless earnings applicable to such stock are two and one-half 
times the dividend charges on preferred stock outstanding and to be issued. 

3. The present physical value of the combined properties, allowing for depreciation, is reported by Messrs. Ford, 
Bacon & Davis of New York as $1,316,717. This amount exceeds the combined liabilities represented by the bond 
and preferred stock issues. 

4. This issue is being offered simultaneously by prominent brokers in New England states, New York, Chicago, 
Detroit and Grand Rapids. 

5. All legal matters have been passed upon by Messrs. Sullivan & Cromwell, New York City, and Blandin, Hogsett & 
Ginn, Cleveland, O.; and engineers’ reports have been furnished by Messrs. Ford, Bacon & Davis, New York. 


Subscriptions close February 15, 1913. Send for circular and detailed information to 


JOHN BURNHAM & CO. 


INVESTMENT BANKERS 
Boston 31 Nassau Street, New York Chicago 








SELECTED BONDS $100 BONDS 





This list of carefully selected bonds and notes is compiled - 9 = 
weekly by The Financial World to assist its subscribers in Write for List N-22. 


their choice of such securities. Weshall be pleased at all EYER &COMPA 


times to forward the names of reputable dealers who will 































—_ Terra Haute Southeastern Ist & Ref. 5s, 


State and Municipal Bonds Yielding from 4 to 5.25 Per 


SPOOR DOGR CURED ca bed Nao oc Gide caededde devas 4.00 
Peoria, Ill., Bridge 4s, 1923 4.25 
City of Omaha, Neb., Waterworks 4%s, 1918-23 ... 4.25 
ie 2. OO BESO. so ssc cce et che veh eececs .. 4.25 
Madison, Wis., High School 4s, 1925................ 4.30 





furnish full details regarding these investments. “The Hundred Dollar Bond House 
S2William St., New York» 
Railroad Bonds and Short Term Notes Yielding From 4 Sg 
to 5.75 Per Cent. i Safe 634% Investment 
Per Cent, High grade Public Utility pref. stock with common stock # 
C., B. & Q. (Illinois Div.) 4s, 1947.............05- 4.00 bonus. Company earning over twice dividend charges. 
RE Ro eR SE SE ,  : Se 4.00 ee a 
i Gulste &, Bae MO0N....2...........0000 00 4.10 John W. Christiansen 
Louisville & Nashville Unified 4s, 1940............... 4.10 15 William St. Investments New Yor 
ES |) a er ae 4.10 
BEGUN GE MOO GR, FO win ccc esvesesostccccccsecces 4.20 WE DEAL IN 
Missouri, Kansas & Texas lst Gold 4s, 1990..... 4.20 U.S.Metal Products. Com & Pfd. Gray Nat'l Telautograph 
Illinois Central Coll. Tr. 4s, 1953......... 00. ceeeees 425 | Gopecnl Baking. Com. & Pid. = Ams. Dis. Tel of'N.J 
Colorado & Southern Ist 4s, 1929 ..............005. 4.30 Singer Mfg. Co. aoe Geew =: Ton 
Lake Erie & Western lst 3s, 1997 Ryans chibeebarvariu 4.35 | Union Am. Cigar, Pfd. & Com. American Caramel, Sec. 
outhern Pacific Ist Ref. 4s, 1955.............. A 
one Sand. Ist es oy ray sho home tacked a DAWSON & LYON 
Yew York Central 4%4s, May 1, 1915................ 4.55 © 
New York Central Lines Equip. 4%s, 1918-27....~.: 460 LAO Wall Street, New York Phones, John 4030, 4031, 266 








Houston Belt & Terminal Ist 5s, 193 


Houston Delt & Terminal Tat 50) 1937.-"-.-".---+.. 300 QQ INCOME ON INVESTMENI 


vielen ‘e+ Con JS Se ae ee eee 5.05 AT PRESENT PRICE 
ellingham Bay rattan. Col. ist .Se,. 1932.......... 5.07 We R end the Purchase of this PREFERRED 
Little Rock & Hot Springs Western Ist 4s, 1939..... 5.20 STOC lescri on a 
Boonville, St. Louis Southern (Mo. Pac. System) =< mee in our Clomuter C. 
SE Dar Ntanrieneinssercees silelnvoushsees 5.15 WALSTON H. BROWN & BROS 
New Orleans, Texas & Mexico Ist 5s, 1940.......... 5.375 45 WALL STREET * Members N. Y. Stock Exchange NEW YOR 
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+ ap phen 70 ame gant ena irae i 3 Mitchell-Lewis Notes 


Due August, 1913. Yield 5: % 
Circular 601 on application 


George H. Burr & Company 


Investors’ Booklet on Request 14 Wall Street, New York 
Chicago Boston Philadelphia St. Louis San Francisco Seattle 






Cent. 







COC CHC Cee EE HEEL ESE SOC ES 











(Continued on page 21.) 
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VENNER WARNS IN VAIN. 
His Attack on New York Central Proved Abortive. 


The impotency of the chronic litigants against corpora- 
tions, C. H. Venner & Co., was demonstrated much to 
their discomfiture by the quick success of the sale of the 
$12,547,000 New York Central Lines equipment ~otes, 
despite the warning advertisements inserted by this firm 
for a few days previous to the offering and which must 
have cost a considerable sum of money. 


In one day all these notes were taken. A better de- 
monstration could not have been asked to prove what 
little confidence the public has in C. H. Venner & Co. 
and their motives. 

In his warning Venner claimed these equipment notes 
were unauthorized by law and void and detrimental to 
the involved corporations and their non-assenting stock- 
holders. 

The only non-assenting stockholder who kicked against 
this issue, so far as we can learn was Venner & Co., and 
their protest carried about as much force as the croak 
of a frog which finds itself caught in the weeds of a 
big pond. A little noise hardly worth noticing. 

Venner has shot his bolt. His threats to interfere 
with corporation financing and which in the past few 
years have been heard frequently, no longer find even a 
beggarly audience. 

Vennerizing corporations has long ceased to be a 
profitable undertaking. It is only once in a lifetime that 
a corporation can be made to buy out an obstinate 
stockholder for $100,000 or more. This is what happened 
in the Northern Securities case. 





MEXICAN NORTHWESTERN BONDS FALL. 


The bondholders of the Mexican Northwestern Rail- 
road, which was one of the Pearson-Farquhar projects, 
have become somewhat concerned over the steady de- 
cline in the price of their holdings. In a single month 
the 50 year first 5s have fallen from 90 to around 50. 
The road has suffered severely fromthe maurauding bands 
of Mexican rebels who have occupied the railroad’s terri- 
tory and stopped traffic, burned mills and destroyed en- 
gines and other motive power. Traffic has at times been 
demoralized or at complete standstill. 

There are two issues of the Mexican Northwestern 
out, the first fives and an issue of debenture sixes, or 
income bonds. The public here, Canadians, and English 
and Scotch investors took something like $10,000,000 of 
these bonds when the Pearson-Farquhar syndicate was 
at the height of its financial power. The great banking 
institution, the Bank of Scotland, helped along the ven- 
ture and wonders in the way of big profits due to the 
opening of new and rich oil districts, timber conces- 
sions, mines and the like were looked for but somehow 
the developments were painfully slow. When the revo- 
lution came the last chances faded and now the bond- 
holders are to be called together on Feb. 12 to see if 
they will not consent to a modification of their claims 
as bondholders. Everything points to the fact that the 
next payment of the coupon on the first 5 per cents. 
will not be paid. 





WESTERN UNION BUILDING UP. 


While the five months earnings statement reported by 
the Western Union shows a substantial and steady 
srowth, there cannot be found in it any encouragement 
for an immediate increase in the dividend now paid. 
The gross has increased nearly $2,800,000, but the net 
surplus was only $51,678, compared with $1,700,974 for 
the same period in 1911. The new management has 
poured nearly $300,000 into operations to improve the 
Service and has spent for reconstruction and deprecia- 
tion nearly $1,300,000 more. These increased é&peti- 
ditures will bring greater profits in the future. The com- 
Pany is pointing towards a greater career and larger 
dividends which, once started, ought to give the com- 
Pany no trouble in maintaining, 








Conservative Investments 


Including First Mortgage Bonds 
secured by Stearn and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
{ndustrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 
MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 
of dealing in the underlying and first 


mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





5 M.C. Trust 
Certificates 


‘T= Directors of 315 banks have approved 
of our security. Banks have invested 
over $50,000,000 with us in the past ten years. 


You can enjoy the same security and income as the banks, as our certificates 
are issued in $100 units to accommodate the private investor. Interest begins 
with the date issued—maturity at option—threefold security. For full details, 


Write for free booklet and monthly magazine 
“WORKING DOLLARS” 


Manufacturers Commercial Co. 


Capital $1,000,000 
301% Broadway New York City 











Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 
5 Nassau Street pine Rector 4420 New York 




















Why some Bonds pay 6%, others 
5% and others 4% when all are said by 
reliable dealers to be safe, is a question 
that is often asked. 






Perhaps our answer has never occurred 
to you. Address 


Bond Department 
Continental and Commercial Trust. 
and Savings Bank 

3 - Chicago | | as 
Capital $3,000,000 Surplus and Profits’ $1,600,000 
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LISTED BONDS 


UNION BAG & PAPER 5s. 

The passing of the quarterly dividend on the preferred 
stock of the Union Bag & Paper Company has exerted 
little effect on the market price of the first mortgage 5s. 
For an industrial these bonds have been well dis- 
tributed and are closely held. Their, range in price in 
1912 was from 90 to 94%, an extreme fluctuation of 4% 
points. They are now quoted at 92. 

Notwithstanding the unfortunate history of the Union 
Bag & Paper Company, the first mortgage 5s appear well 
protected and the holders of these bonds are justified 
in the confidence they feel in the security behind this issue. 
The Union Bag & Paper Company was organized in 1899, 
the year in which new industrial consolidations were an- 
nounced in Wall Street every few weeks. 

Like practically every other industrial consolidation 
organized at that time the Union Bag & Paper Company 
was heavily over-capitalized, its capital stock consisting 
of $11,000,000 7% cumulative preferred stock and $16,- 
000,000 Common Stock. Handicapped with an excessive 
capitalization the management made the further mistake 
of paying out practically its entire earnings in dividends 
on its preferred stock, instead of using these earnings, at 
least in part, to improve the physical property and 
strengthen the financial resources of the company. The 
result was that in 1905, with lower prices and: smaller 
profits, the company found it necessary to raise a large 
amount of new capital to make certain improvements and 
betterments which had become _ absolutely necessary. 
This capital was raised through the sale of these bonds. 

The authorized issue of first mortgage 5s is $5,000,000. 
The amount outstanding is $3,889,000 and $500,000 have 
been retired through operation of the sinking fund. 
These bonds are secured by a first mortgage on the en- 
tire property of the company, subject only to $230,000 as- 
sumed bonds which are secured on only a small part of 
the property owned. The timber properties owned, over 
2,500 square miles, have alone been valued at $3,200,000. 
Even during years of depression the company has earned 
a large surplus over its interest charges and sinking fund 
requirements, and with the passing of the dividend on the 
preferred, leaving available the surplus earnings for im- 
provements and betterments, the investment position of 
the first mortgage 5s will be further stengthened. 





issue 





MORRIS & CO. 4%s. 

Morris & Company first mortgage 4%s are probably 
the most closely held of any industrial issue listed ‘on 
the New York Stock Exchange. During 1912 only $15,000 
of these bonds were dealt in on the exchange, and the 
range in price was from 89% to 897%. This issue is 
justly entitled to a high investment rating for an indus- 
tial issue. The annual report of the company for the year 
ended November 2, 1912, shows total net profits of 
$2,720,000, as against total interest charges of $908,056. 
As against a bonded debt of $11,900,000, which is being 
steadily reduced through operation of the sinking fund, 
the company has total assets in excess of $52,000,000. The 
mortgage securing these bonds contains the important 
provision that the net quick assets shall always equal 
or exceed the aggregate amount of bonds outstanding, 


SEABOARD AIR LINE 5s. 

In 1906 the Atlanta-Birmingham first mortgage 4s of 
the Seaboard Air Line sold at 97. Since then earnings of 
the Seaboard Air Line have shown a large increase, the 
physical property has béen greatly improved and the 
financial po ition of the company is materially stronger, 
The market for the Atlanta-Birmingham First Mort- 
gage 4s on the other hand, has been neglected and they 
have steadily declined. At the present price of about 
87 the bonds yield full 5% on the investment. This is 
an exceptionally favorable return to obtain on a railroad 
bond which is secured by a first mortgage on important 
main line mileage and which is the direct obligation of 
a latge railroad system. 


in, 





— 
H. M. Byllesby & Co, 


Engineers 


CHICAGO 
Insurance Exchange Bldg. 


NEW YORK 
Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 


Utility Securities Bought and Sold 











CONSERVATIVE INVESTORS 
before deciding upon the proper bonds for their investments should 
carefully consider— 

FIRST—The standing and prospects of the operating company 


SECON D—The condition of the territory served. 

THIRD—The surplus and net earnings of the company. 

A careful study of these three points with reference to a First Mtge 
Public Utility bond, which we strongly recommend, shows an unusual 
agewaiy for profitable investments 


"he company has perpetual tranchises for electric light, heat, power 
and street railway service in one of the most progressive cities of the 
country. The population has more than doubled in twelve years and 


is now over 175,000. Large surplus earnings afford unusual security 
for both principal and interest. 


Price to Yield 5.35% to 6.55% 


Write for Circular T-29 


Ashley § Company 


111 Broadway, N. Y. 


Boston Atlanta 


Baltimore 








UNITED STATES STEEL 


A special analysis of this property, showing its 
probable position in the event of dissolution, 
has just been issued by our Investment Service. 
This analysis should be of vital interest to both 
preferred and common 
company. 
Office of JOHN MOODY 

35 Nassau Street New York 


stockholders in. this 





The interest on the Certificates of Deposit 
issued by the Salt Lake Security and Trust 
Mpany is paid by us in Salt Lake City, 
emitted by draft to the Certificate 
older on request. Otherwise the interest 
becomes a part of the principal and bears 
interest at 6%. These Certificates issued 
by this institution are doubly secured by 
the Capital and Surplus of this Company, 
amounting to $400,000.00, and first Mort- 
gage bonds on choice Salt Lake real estate. 
Write for Booklet “‘F"’ 


25 Years of Successful Operation , 
One of the Leading Financial Institutions of the West 


____F.E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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aS: 
THE OPEN MARKET 
— Indiana Ltg. Co. Ist 4’s 
CITIES SERVICE COMMON UP AGAIN. International Nickel Co. Stocks 
The common stock of the Cities Service Company, Singer Manufacturing Co. Stock 


which has just paid its first dividend at the 5 per cent. 
rate has celebrated the event by a sharp rise to near its 
highest price on record. As stated recently in these col- 
umns, the company is earning about 9 per cent. applic- 
The trading in the stock at 
the high levels has as yet not been very broad. Next 
year the stock will pay 6 per cent. and thereafter it is ex- 
pected there will be additional dividends payable in com- 
mon stock, as in the case of the American Light & Trac- 


able to the common stock. 


tion Co. 





DRIBBLING SALES OF MISSISSIPPI POWER. 


The recent break in the price of the common stock of 
the Mississippi River Power Company, which was boosted 
last year to 65 on mere prospects, has evidently disturbed 
a good many of the smaller holders. A considerable 
amount of the stock in small lots is offered in the open 
market and the price is only a few points above the low 
level to which the stock broke a fortnight ago. In two 
days the shares fell about 15 points. 

The stock of the Mississippi River Power Co. has made 
quite a little bubble in the current of English, Canadian 
and New England finance, and it is being watched closely 
to see if it will be expanded once more to balloon-like 
proportions. 





UNITED LIGHT & RAILWAYS’ NEW OFFER. 
The United Light & Railways Co., a holding company 
which has made very rapid progress in the public utility 
field since incorporation in 1910, has decided to offer to 
shareholders $1,500,000 first preferred stock and 
the total may be $2,000,000 but not more than that. If 
$1,500,000 additional first preferred is put out, the total 
of that outstanding will be $5,500,000. The new stock 
will be offered to shareholders at par and there will be 
given with the new stock a 25 per cent. bonus in com- 
mon stock. 


new 


Just what is to be done with the proceeds of the sale 
of the new stock is not stated but it is said that they will 
be used to retire $750,000 notes which will become due in 
June next, and also to make some improvements. 

The market response to the announcement was favor- 
able, as the first preferred advanced several points. The 
common stock, on which nothing is being paid, but which 
is earning around 8 per cent. applicable to dividends, is 
also firm, indicating some expectations of a dividend dis- 
tribution. 


‘COMPUTING-TABULATING DIVIDEND NEAR? 


Firmness and considerable activity in the stock of the 
Computing-Tabulating-Recording Co., have developed 
simultaneously with rumors of the declaration of a 4 
per cent. dividend on the outstanding stock at the meet- 
ing of the directors next week. About a year ago there 
was heavy buying of the stock on reports of the declara- 
tion of a dividend but none was authorized. Hence there 
has been some skepticism expressed with respect to the 
Present prospects. Whatever action is to be taken it 
8 stated on high authority that the Company is now 
tarning quite 8 per cent., applicable to the stock, of which 
there is $10,418,000. 


ILLINOIS TRACTION DIVIDEND HOPES. 


Those interests which have been anticipating a divi- 
dend distribution on the common stock of the Illinois 
Traction Company, state that a dividend is now likely to 
be announced soon to be paid in May next at the rate of 
3 per cent. per annum. The shares are not very active 
and it is apparent that the market thinks the dividend 
has been discounted. Canadian investors have been 
among the recent buyers. 


Borden’s Condensed Milk Co. Pfd. 

Weyman-Bruton Co. Common Stock 

United Light & Railways Co. Stocks 

American Light & Traction Co. Stocks and 
Warrants Bought, Sold and Quoted 


Lamarche & Coady 


25 Broad Street, New York Cable Address : Lacoady 
PRIVATE WIRE TO BOSTON 


Preferred Stocks 


of Industrial and Public Utility Corporations yielding from 6% 
to 7% and enjoying a ready market. 


Upon request we will place your name on our list A-1 lo receive our special offerings 


JOHN BURNHAM & CO. tai'seso“eor 


CHOICE INVESTMENT ISSUES 


Manufacturing Cumulative Preferred Stocks well suited to the require- 
ments of conservative investors. Wield 54 to 74. 


Monthly circular on request, 


TURNER, TUCKER & CO. 


BOSTON, 24 Milk Street NEW YORK, 111 Broadway 
CHICAGO, First Nat’l Bank Building 























WE DEAL IN 


Delaware, Lackawanna & Western Rights 


If you desire any information on the above we would be pleased to have 
you communicate with us. 


SEESSELBERG & BANIGAN 


35 Wall Street, New York Telephone, Hanover 6525-6526 











| McCONNELL’S NEW HANDBOOK J] 


PUBLIC UTILITY SECURITIES 
upon request 
WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 


Standard Oil Stock 
Subs En Bloc 


Subsidiary Issues 
Bought—Sold—Quoted 


E. BUNGE & CO. 


20 Broad Street. Phone 4735-4736 Reetar. 














WE WILL BUY 
ATLANTIC REFINING 
SOLAR REFINING 
NATIONAL TRANSIT 


H. G. Einstein & Co., Fiera eee ad 823-824 


FINANCIAL REPORTS | 
S. R. SCHAPF 
f 8 Beckman York City 






















AMBURSEN HYDRAULIC 
CON STRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


Our ience is of value to you because it is gained in the 

su al yny 79 dams up to date (Jan. 1, 1913), of 

all heights up to 150 feet and having an aggregate length of 

over 5.8 miles. We have inaugurated a system ef 

1 inson t engineering topics as viewedfrom the ~ 
“standpoiit, Sen us your name for our mailing list 
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ke THE FINANCIAL WORLD is the only 

~ financial paper in the United States 

4 Is Ww opens its circulation books to ad- 
vertisers for investigation. 

; once, giving old address, together with new address. In 

this var all annoyances caused by failure to receive 

No advertisement of fraudulent or doubtful character ac- 

cepted at any price. 
pany in the United States, and through the Daw Steam- 
ship Agency, 17 Green Street, London, W. C., in England. 


and for foreign countries, Five 
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that proves its circulation and 
If you should change your address be sure to notify us at 
THE FINANCIAL WORLD will be avoided. 
Newsdealers supplied through The Americaz News_Com- 
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(Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscriptoh as often as they desire, 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
thig ideal i can count upon the support of the investing public. 





WHY CONVERTIBLE BONDS ARE POPULAR. 

The popularity’ of convertible bonds has served for 
the railroads a useful purpose. They have enabled them 
to. carry on some very important financiering at. reason- 
able interest rates and without disturbing the market 
position of the existing issues of bonds. All through 
1912 the railroads raised what capital they required 
through short term loans or by borrowing from the banks. 
They realized that they had little chance to float long 
term bond issues at much under an- interest rate of 
5 per cent. ; 

But with a convertible bond issue it is different. They 
appeal to the investor on account of the speculative 
opportunities afforded by the conversion privilege. .The 
investor is therefore content to accept a little less 
interest for the chance in later years to convert the bonds 
into stock at a good profit. . 

In the last ten years the holders of convertible bonds 
have mdde considerable profit through this process with 
such issues as those of the Union Pacific, Atchison and 
Norfolk & Western. It is but logical to assume that with 
the continued expansion of trade in this country the new 
convertible issues of the Chicago, Milwaukee & St. Paul 
and the Baltimore & Ohio the opportunity will céme long 


— 


Investment Service 


The safe and profitable investment of your money is 
a most important matter. Money is too valuable to 
risk in unsound investment. No securities should be 
‘considered that do not possess the fundamental quality 
of safety. 


The Bond Department of this company will be glad 








to give suggestions and advice regarding investments, 
and you are cordially invited to make use of this serv- 
ice. At the present time we have a selected list of 
railroad, public utility, and industrial bonds yielding 
from 5% to 6% which we recommend for conservative 
‘investment, particulars concerning which we will be 
glad to send on request. 


~ Ask for Circular V—215 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Capital and Surplus ; 
Deposits . . ° ° 


$30,000,000 
168,000,000 


— ———|| 
before the expiration of the conversion date to exchange 
them into the stocks of the respective railroads at a 
substantial profit. 

Meanwhile the holders of these bonds will be in re- 
ceipt of a fair income return and they are at the same 
time well secured. It would not surprise us if before the 
year were over, other important railroad systems whose 
credit is of the first class and whose earnings can well 
support such issues will finance their needs through con- 
vertible bond issues. 











ATTEMPT TO BREAK GASOLINE CORNER. 

We do not know whether there has been any manipu- 
lation of oil prices, but there will be no disputing the fact 
that the recent violent rise in crude oil to the highest 
prices quoted in 18 years, has given rise to many sus- 
picions that some rigging of the market has been in- 
dulged in. Standard Oil interests assert that there is a 
serious shortage of crude oil and that the demand for 
gasoline is unprecedented. We might add that the kick- 
ing is unprecedented also. Of course there is a limit 
at some time reached beyond which prices will not go 
because buying will be reduced to a minimum. A hint 
that the American dealers are not to have it all their 
own way in the matter of gasoline prices, was given this 
week when the New York Garage Association, an or 
ganization of public auto owners, received an offer of 
20,000,000 gallons of gasoline at 12 cents per gallon, in 
place of the 17 cents now charged. The proffer came 


from a concern which is using a new process of refining. ' 


It is believed the Shell interests which have been contest- 
ing the oil market abroad with the Standard Oil Co., is 
back of this offer but it appears that 12 cent gasoline 
is not quite so near as is indicated, inasmuch as the low 
priced gasoline is to come from a concern which has yet 
to build its refinery. 








Tariff Legislation 


No changes in the tariff schedule can affect 
the values of time-tested bonds. 

Stability, conservatism, satisfactory income 
and ready marketability characterize the secu- 


tities we offer. 
Ask for our January List. 
Knauth -Nachod & Kiihne 


INTERNATIONAL BANKERS 
New York - Leipzig 
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“THE ANNALIST”.AS A METEOR. 
Editor Imagines It Flashes Across The Financial 
Firmament. 

When asked by some bankers what the policy of the 
New York Times Annalist was to be, Garret Garrett, the 
editor, replied im a letter reviewing fully what he in- 
tended to accomplish. In this letter he amplified the 
very modest prospectus which had been issued previous 
to the first publication of the Annalist. 

In this letter Garrett said the Annalist would be dif- 
ferent from any of the existing financial weeklies, most 
of which with the exception of The Financial World and 
the Financial and Commercial Chronicle, had no excuse 
at all for existence. 

Of The Financial World Garrett said it was interesting 
but not important, and of the Commercial and Financial 
Chronicle that it was important and not interesting. 
At least through Garret Garrett’s exalted egotism we are 
able to discern with what publications his Annalist will 
Mhave to compare favorably if ever it is to develop into 
a permanent success. 





But we must say, and what we do say does not in 
any way ,alter our wishes for a prosperous future for the 
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Annalist as expressed in our last week’s issue, that 
Garrett must not allow his egotism to so far blind his 
intelligence and display openly his chagrin over the 
success already attained by the Annalist’s two chief 
rivals. 

The Annalist has the germ of success in it, but to make 
it bud Garrett will have all he can do to nurse it along. 
So far, he has made The Annalist neither important nor 
interesting. As a meteor it has but the brilliancy of a 
sandstone. 

























The old lady of Pine Street will not worry so long 
as nearly every banking house maintains her in resplen- 
dent glory with their support; she can struggle along 
despite the cruel criticism of an egotistical competitor. 
As for The Financial World our purpose is to be in- 
teresting; being that we realize that we are at least 
serving the object for which so many thousands of in- 
vestors pay four dollars a year each. 

If the Annalist’s publishers can keep Garrett to his 
knitting they may hope in a few years to reach within 
measurable distance the success attained by either of its 
principal competitors. 


EASTERN PENNA. POWER MERGER. 


The newly organized Atlantic Gas & Electric Co. is 
tow taking over the properties of the Eastern Pennsyl- 
vania Power Co. These properties are located at Easton 
and Bangor, Pa., and Phillipsburg and Dover, N. J., 
and nearby territory. Meikleham & Dinsmore, the engi- 
neers and bankers, control the company, which ‘has 
92,925,000 common and $550,000 preferred shares out- 
tanding. The new company has an authorized capital 
of $5,000,000 convertible 6 per cent. preferred stock, $7,- 
900,000 common, and $25,000,000 first lien bonds, to be 
Issued as requirements demand...The eight hydro-electric 
or steam generating stations are owned, the capacity of 
he whole being 17,000 horse-power. Gross earnings are 
> $500,000, with 6,000 customers, in a population of 





A PECULIAR CAN MELON. 


Possibly the Reid following in American Can, realiz- 
ng that their flagrant manipulation has made them a 
nspicuous target for public criticism, have devised a 
pan of financing back. dividends on the preferred stock 
° Save their face. A meeting has been called to consider 
Plan for a debenture bond issue to the full amount of the 
back dividend, and the cash realized from their sale will be 

d to Pay the arrears. That would call for over $700,000 

d charges ahead of the preferred stock. Such financing 
e's Conservative investors, for its speculative purpose is 
0 plainly apparent. American Steel Foundries tried the 
me, much to its regret. 
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MANY SMALL INVESTORS 


are securing a competence by purchasing $100 bonds.- These 
bonds have the same security behind them as the larger denom- 
inations of the same issues, and can be exchanged, in blocks of 
five or multiples thereof, for $500 and $1,000 bonds 

The yield is 6 per cent. per annum. 


PROSPECTIVE :CLIENTS 


will be supplied with our $100 bond circular on request to 
Department K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bids. Real Estate Trust Bide. 
BOSTON 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 
LONDON, ENG. 
J. S. & W. S. Kuhn (European Agency), Lid. 
Pinners Hall, Austin Friars 

















I offer 
Prime First Mortgage 


54% and 6% Gold Bonds 


Ask for circular 


W. M. RICHARDS 
American Central Life Building, 


SEND FOR OUR CIRCULAR descriptive of a very attractive investment 
proposition combining safety of‘principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
19 Kilby Street, Boston, Mass. White Building, Buffalo, N. Y. 


INDIANAPOLIS 








SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


614% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 











THE NET EARNINGS ACCRUING TO THE 


American Public Utilities Company | 


are approximately 2% times the amount required to pay 
6 per cent. upon the preferred stock of company. 
We Recommend the Preferred Stock 
as an excellent investment. At present market price it 
yields the purchaser 7% per cent. 
Write for last Earnings Statement. 


KELSEY, BREWER & CO. 


Michigan Trust Building, Grand Rapids, Mich. 


5.759 Income 
First Mortgage Listed 
Railroad Bond 


Controlled jointly by two leading railroad systems 
nominations 
$100 and $1000 


Write for Circular 156 


Miller & (Gmpany 


Members New York Stock Exchange 


29 Broadway New York 
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IRRIGATION IN #HE, ARID STATES. 
First Article Covering Its Introduction There—lIrrigation 
= "Districts and Securities. 

Written for Thc Financial World by Milton M. Schayer, Official 

Lecturer of the Colorado Bankers’ Association, 

The American press, in. giving voice to the thoughtful 
conclusions of all classes of people, representing every 
shade of opinion, is insistently demanding more and better 
grades of crops. 

Generally speaking, the history of farming in America 
has been farming without intelligence or skill, without 
method or management, without knowledge-:or-care_of fer- 
tilization of soil or rotation of crops. Farmers having ex- 
hausted the soil in one locality, would move West to vir- 
gin ground and there make the same blunder. A merciful 
Providence. .has endowed us with a bountiful and almost 
endless West. 

A careful study of the semi-arid States and of their great 
opportunities proves that irrigation is the brightest star in 
their galaxy of wealth. 

When one thinks of the West, one thinks of its vast. op- 
portunities and the great range of crops and profit possi- 
bilities irrigation and intelligent farming guarantee. This 
has in turn awakened a general interest in irrigation and 
irrigation projects and, as a natural sequence, in irriga- 
tion securities. 

We find no record of any irrigation movement in 
America worth recording until we come to the Mormon 
immigration in Utah in 1847. Arid America owes a debt 
o* gratitude to Brigham Young. The continuous success 
of practically all Mormon irrigation movements can be 
traced to two words, co-operation and intelligence. If we 
intend to be a permanent member of the Congress ot Na- 
tions, it behooves us to take the business of irrigation se- 
riously. 

The great and most fertile bodies of lands in the semi- 
arid states lie above the bottom lands and away from the 
mountains, where practically all the rivers start, and the 
water must in some instances be secured 60-to 100: miles 
away from the land which is to be irrigated. 

To construct these enormous canals great sums of 
money must be provided. The criminal and destructive 
deforestation and waste perpetrated by the settlers in the 
past and overgrazing on hill and range even now permitted 
by the Government and by individuals has in a great meas- 
ure destroyed the natural conservation of water. To con- 
serve this water, which our carelessness has assisted in 
wasting, we are compelled to construct enormous reser- 
voirs, storing hundreds. of thousands of acre feet of wa- 
ter. Let us cite a supposititious case in the arid states to 
make ourselves clear: A number of pioneer farmers, or wa- 
ter right owners. know of a body. of land of some thou- 
sands of acres, recognized as ideal farming land. 

Our farmers, or water owners, know that if they could 
get water on that land its value would be increased from 
practically nothing to over a hundred dollars: an aere. 

As their own limited funds will be exhausted in build- 
ing, fencing, and the necessary routine of farming, our 
farmer promoters are hard pressed to meet the first item 
of expense in the promotion of this project, namely the 
charge made by efficient engineers to prove exactly what 
lands will come under the proposed canal and the cost of 
consttucting the project and the arnount of water avail- 
able. This information secured, they are next confronted 
with the task of securing capital for their project. 

As the land in its raw state has little if any value, and 
the water running away is valueless except in some in- 
stances for power, and in others for scenery, it is only by 
mating water with land that value is created. To main- 
tain this value, the land must be intelligently cultivated. 

To create and maintain this value, these people-and 
their neighbors join together, create an Irrigation Dis- 
trict, or some other form:of co-operative nevaitine and 
set bravely forth to borrow the necessary funds to make 
them rich, independent farms and also to pay the bankers 
or bond dealers who advance the money a handsome profit. 

This supposititious case, with varying details, will fit 
practically every irrigation’ project in semi-arid America. 
It is the reason for the existence of irrigation securities, 
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Land A Solid Security Dates Back to 450B.¢. 


We have prepared a treatise on this oldest known form of inves. 
ment. Not one of our nation wide list of customers has ever los 
a dollar in our thirty years’ experience. 6% og investments 
Booklet ‘I’ is interesting and instructive. Write for it. 


E. J. LANDER & CO., Grand Forks, N. D. 





ROSENFELD THE FIDUCIARY MARVEL, 

He Is Really Very Sad Over the Losses of Agaunico 

Stockholders. 

Not a long while ago E. I. Rosenfeld, the President oi 
the Fiduciary Securities Company of Chicago, was sing. 
ing a paean of praise about the marvelous money-making 
opportunities he had espied in the Agaunico mines, whose 
stock he was industriously distributing wherever he couli 
find a person willing to assimilate it. 


It is a different key that Rosenfeld strikes now. Itis 
the key that resounds with the sonorously mourniul 
tones of a dead march of hopes gone wrong. But Rosen 
feld does not despair, at least as far as he is concerned 
To all the Agaunico shareholders who still have some 
money left, he offers an antidote by proffering them 
stock in the Fiduciary Securities Co., at $7.50 a share, 
price 25 per cent. under its par value. 

This company Rosenfeld claims has already paid six 
teen dividends at the rate of 1 per cent. monthly, @ 
which rate the stock at $7.50 a share has produced an it 
come of 16 per cent. annually. This on the surface looks 
good if it would last, but of that there is small chance 

Even at 16 per cent. annually it would require mort 
than six years for the investor to receive his principal 
back and much more than that if his losses in Agaunico 
are added. A great many misfortunes can creep into 
venture in that period, principally among which might 
come again the unfilled promises of its progenitor, Roset 
feld, just as happened with Agaunico. 

Strange, too, is it that the Fiduciary Securities Co, 
while making so much money, is so extremely shy that 
it hesitates to make its financial condition shown. Tht 
production of a balance sheet would create more comb 
dence than anything else the optimistic Rosenfeld can saj 

as BACKED BY 2 


6% NET YEARS OF SUCCES 


Farm Mortgages sold by us net six per cent., and we guarantee thet 
payment. Interest remitted the day due. Write today for booklet and 
references and ask your local banker fo investigate us. 


BROAD & BOMAR, Bankers, Ft. Worth, Tex 





GUARANTEED as wel & 





All First Mortgages and First Mortgage Bonds 

which we offer for sale are owned by us and have beef 

subjected to the most careful investigation to determine 

their absolute a. Roce ask to invest only after 4 

| son — ion sa you as to the soundness 
LACKNER & BUTZ, SONS 

Bank Floor, 82 W. Washington Street 
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CANADA’S BOOM AND CANADIAN PACIFIC. 


The news from London that the underwriters of the 
Grand Trunk Railroad’s $25,000,000 Pacific extension loan 
had been compelled to take 73 per cent. of the loan, only 
27 per cent. having been subscribed by the public, is no 
surprise to those who have been keeping in touch with 
Canadian affairs. Present conditions in the Dominion 
show a distinct reaction from the boom conditions which 
yntil last fall were in evidence. The rush of immigrants 
to the wheat lands of the great northwest has been over- 
done and there has been a distinct falling off in the in- 
coming tide. This is evidenced by the fact that farming 
land prices have begun to soften and it is most difficult 
to effect sales. 

That Canadian Facific shareholders have not been blind 
to the change in conditions is seen in the recent liquida- 
tion in that security. At the same time the sale of rights 
to subscribe to the new stock, amounting to $60,000,000 
at 175 per share, has been heavy. The rights have on'y 
lately come off the stock and were valued at about $15 
per share. Canadian Pacific selling last August at $283 
per share and around $241 now, indicate the extent of the 
liquidation that has taken place in this stock. 

Although the land boom is off, the commercial activity 
of the Dominion shows no perceptible falling off, in fact 
reports from the large cities indicate a large volume of 
trade still running, but with signs of its early diminution. 
The slower movement of capital Canadaward, however, is 
ahint perhaps that holders of capital expect such a slow- 
ing down before a great while. The land boom was as- 
suming dangerous proportions and the let up should be a 
help and not an injury to the progress of healthful trade 
in the Dominion. 





INTERNATIONAL AGRICULTURAL’S SLUMP. 


A Suggestion That A Big-Cotton Speculator May Be 
Trying To Unload Preferred Holdings. 

The recent marked weakness in the preferred shares 
of the International Agricultural Corporation has led 
to the surmise in quarters which have kept pretty closely 
in touch with the corporation's affairs that some big 
cotton market speculator, who was heavily committed 
on the bull side of cotton has been forced to try and 
market his holdings of this 7 per cent. stock. All reports 
to interests which are in a position to know of the in- 
side conditions in the company indicate that there have 
been no developments so far as known that would war- 
rant the continued liquidation in the shares or suggest 
that the preferred stock dividend will be reduced. 

When the corporation was organized four years ago to 
engage in the manufacture of fertilizers which are used 
both in the north and on the cotton plantations of the 


South, the companies which were taken into the tom-~ 


bination received payment for their plants largely of 
stocks of the new company. Many of the heaviest hold- 
tts of securities in the merged companies in this way 


tame into possession of preferred shares of the new con=~ fT 


cern and not a few of these individuals were rich planters 
or Southern capitalists. At any rate some large interest 
has been for months trying to sell the stock.and more 
shares came on the market following the recent cotton 
market smash. 

The smaller holders of the shares, with few exceptiuns, 
have not: become frightened. The earnings are said to be 
such as to indicate that at the end of the fiscal year 


next June the preferred dividend will be shown to have — 


been more than-earned and that it will be paid. -The 
stock has never been the medium of wide speculation and 
Consequently it requires very little of it to weaken the 
market. There is seemingly no effort by insiders to 
Support the shares, of which $13,040,200 is outstanding. 
he dividend is. cumulative. 

he Morgan interests have strong representation on 


the Board of Directors. -Last year, owing to floods.— 


and price cutting profits were contracted, but since then 
there has been a marked improvement in ‘market condi- 
tons for ‘the Company’s products and the market for 
them ‘S$ more active at good prices, Lose p 























TWENTY-FIFTH ANNUAL STATEMENT 


American Real (state (ompary 
FOUNDED 1888 
General Offfces, 527 Fifth Avenue, New York City 


OF THE 








Condensed Financial Statement at close of 
business, December 31st, 1912 


ASSETS 


Rental Properties, comprising Of- 
fice Buildings, Store and Busi- 
ness Buildings, Elevator Apart- 


ment Houses, 


Apartment Houses, Theatre 


Building, -etc. ... 


Completely Developed Land Prop- 
erties, ready for sale in lot par- 
cels for immediate building im- 


OTIS, 2 5.0.4 6 6 +, c anthracene c 8,932,956.42 
Land Properties now in process of 

development, and Land Proper- 

ties undeveloped.............. 1,396,538.10 
New Houses ready for sale ...... 67, .29 


Buildings in course 


tion, and Land therefor ....... 249,268.36 


Total Value of Real Estate and 


Mortgages Receivable, including 


Accrued Interest to Date ...... 1,384,627.82 
Cash in Banks and in Offices..... 414,559.81 
Due-from Agents............... 19,422.40 
Investments ‘in other Companies . . 91,950,00 
Bills Receivable, including Accrued 

Interest to Date .........c00- 138,966.84 
Accounts Receivable ............ 84,914.42 
Building Materials, Supplies and 

SNE. v0.2 e 40 4c ah trans oso 25,259.07 
Miscellaneous Assets ........... 121,043.66 

Total Assets ................ $27 ,202,824.19 
LIABILITIES 
Bonds and Certificates, with Inter- 
_est Accrued to Date........... $13,265,747.94 
Real Estate Mortgages, including 

Interest Accrued to Date ...... 11,570,922.10 
‘Accounts Payable ....... Lona ans 25,071.36 
Reserves for Final Payments on 

'. Completed Buildings, etc....... 4,902.92 
. Miscellaneous Liabilities ........ 147,374.37 
| Ee ae ee $25,014,018.69 
fe A a es sree 100,000.00 
PN SAE cece eaten dae sian 2,088,805.50 
Total ...... pebhe sueb ss ten $27,202,824.19 


Full detailed Statement certified to by.Appraisers 
and Auditors will be maiied upon request. 


DIRECTORS 


* Epwarp B.Bornton, Pres. 
_Witii1aM B. Hrsx¢xtey, Vice Pras. “Francis H. Sisson, Sec. 


Rronarp-T. LyNGuey, Treas. 


Non-Elevator 


e's vic cs ce deics NG 27600000 


of Construc- 


Improvements Owned $24,922,080, 17 





HaRoip RoBerts, Vice Pres. . 


Atétry L.-BaBcocx, Ass't Treas. 
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HAS “SEEN THE LIGHT.” 





I am attempting to “clean up” my 





investments in these unlisted securi- 
ties (?) which I took over before see- 
ing the light in the splendid columns 
of your paper. 

H. O. HAMMOND. 





CONSERVATIVE. 

1 find your paper a highly conserva- 
tive one. Following same, a woman 
or man cannot very well go wrong. 

c. L. JACOB SCHMIDT. 





TERSELY PUT. 
World is great. 
DR. HARVEY P. 


Your 
JACK. 





ENJOYABLE READING. 
Please accept my thanks for books 


tion. I am enjoying them very much. 
and expect to learn a great deal from 





them. R. W. SNYDER. 
ADVICE THAT MADE GOOD. 
Thanking you for this information 


TO iii Ti mimi AATEC AS 





and also for that I received last year, 


Write for Circular No. 14-B and for the]Investors’ Magazine which 
we publish twice a month. 


S.W. STRAUS & CO. 
MORTGAGE ~° BOND BANKERS 


STRAUS BUILDING 
CHICAGO 


TLL ML LN Mn a 


Fixed Standards of Safety 


NLY'the investment House whose standards,of safety are fixed is worthy of the con. 
O fidence and patronage of the conservative investor. Only the House whose record 
shows that it is entitled to the faith of its clients should be taken into consideration 

by one with money to invest. _ : 

The standards of safety of this House have been fixed by an experience of 31 years, 
during which time no client has ever lost a dollar of principal or interest on any invest- 
ment purchased of us. ‘ tie = 

We purchase outright, after a careful investigation and offer for sale entire issues of 


First Mortgage Bonds—54% to 6% 


Secured by the highest grade of newly improved, centrally -located, income -earning 
Chicago real estate. The totai loan is never more than 50 per cent. of the value of the 

roperty securing it. t eptragt 
. We Seishin pene market for these bonds under all ordinary financial conditions, and 
in our opinion investors will find no difficulty in turning into cash 
investments bought of us. 
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STABLISHED 1662 


ONE WALL STREET 
NEW YORK 
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which all turned out true. 
E. H. FOSTHDR. 


oe a 








MILITARY MEN EASY VICTIMS. 
The Plight of Gen. Sickles Recalls Others. 

The sad plight into which the Civil War hero, Gen. 
Daniel Sickles, has lately fallen through the issuance 
of a warrant for his arrest because of a shortage in his 
accounts as Treasurer of a Civil War fund, calls forcibly 
to mind the well proven fact that military men, Army 
and Navy, are proverbially not fitted for finance. They 
are fine warriors usually, but they fail utterly when led 
into the mazes of things they do not understand. 

One need only recall the names of illustrious men who 
have been hoodwinked by scheming financiers to see how 
easily they may be led into error. U.S. Grant was ruined 
financially by becoming a partner in ‘Wall street with 
Ferdinand Ward; Admiral Evans was made to believe 
that money grew on the sage brush in the California 
oil regions and lent his name to a fake oil enterprise, dying 
with a broken heart; Admiral Sigsbee, the hero of the 
battleship Maine, was caught in a venture as worthless, 
promoted by the Sterling Debenture Corporation, while 
in the present instance Gen. Sickles, after he had passed 
his 85th year, was weak enough to think he could make 
a fortune by speculating in Wall street stocks. 

He lost and his last years, which should be crowned 
with the memories of his valorous deeds in fighting for 
his country, in whose defense he lost a leg in the bloody 


peach orchard at Gettysburg, are clouded with the recitd 
of the wrong he has done. 

Military men are proverbially trustful of their felloy 
men in matters which they do not understand. Their 
lives are spent in the open and they are guileless an 
innocent in matters of finance. Fakirs knowing hoy 
valuable are the names of well known military men i 
their designs on the public purse, find them easy prey to 
their seductive accounts of riches to be had in associa 
ing with them. An investor who is asked to go into ay 
investment because General This or Admiral So-and-Soi 
a director, should at once demand a statement of assets 
and earnings. Illustrious names do not create dividends 





RATHER HOPEFUL ABOUT DETECTA PHONE 

A rival to the telephone and phonographic companies 
appears in the swaddling clothes of the Detecta Phom 
Co. of America, a New York corporation which starts 
out with a capital consisting of $100,000 7 per cent. pre 
ferred stock and $150,000 common stock. As the nam 
implies, the company intends to manufacture an auto 
matic detective. But between a desire and its culmin 
tion there is a chasm which hope alone, without anythin 
tangible behind it, can never expect to bridge. Detects 
might be all that is claimed but it is far from a rivd 
to the telephone. 
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% REAL ESTATE 
FirRST MORTGAGE 
$100 and 8500 Gold 


BONDS 


An ideal investment for the 


most conservative people. 


Investor’s Guide. 


finance, an 


of investments. 


vestor. 


GOOD ADVICE. 


You have given me good financial 
advice in the past and I have done 
very well with the investments. 

CHAR 





BOOK FOR INVESTORS, 

S. W. Straus & Co., of Chicago, Ill, 
are distributing among their clients a 
comprehensive Business 
Besides the usual 
financial information, 
tains a glossary of technical terms in 
investor's 
points on the different kinds and types 
It forms a valuable 
handbook of investment information 
for the average business man and in- 





WESTERN MARYLAND EXTENSION 


It was announced at the office o 
President Fitzgerald, of the Wester 
Maryland Railway Company, that th 
Board of Directors had authorized th 
extension of the present passing track 
on the line between Hagerstown atl 
Cumberland, a distance of eighty miles 
to four thousand feet clear length anl 
had authorized the construction of fivé 
additional passing tracks of the sam 
clear length. This will provide trac 
facilities for one hundred car tra‘ 
moving over that district. The cot 
wa aggregate from $250,000 to $300; 
00. 


LES REITZE. 


A.manac and 
the book con- 


primer, and 


February 1, 19; 








Call or write for circular. 


Our “ Investors’ Guide” 
free on request. 





Woallenberger & Co. 


..fnvestment Bankers 
109 S.La Salle Street, Cor. Monroe 
Ground Floor, Borland Bldg., Chicago 


‘financial relations of the 


U. P.-S. P. MERGER DECISION. 
The statistical department of the 


Stock Exchange house of Eastman, 


Dillon & Co. of 71 Broadway, New 
York City, has issued a pamphlet ana- 
lyzing the Supreme Court dissolution 
decision in the Union Pacific-Southern 
Pacific merger. There is in addition to 
the analysis of the decision and its pos- 
sibilities a review of the physical and 
riman 
roads. There is also a discussion of 
the effect of the probable developments 
on the various security issues of. the 
properties involved. There is also a 


~map of the Harriman system, 





HIGH REGARD. 

Now that I have been a -weekl! 
reader for almost a year, allow me” 
say that I continue to regard Tit 
Financial World very highly indeed 

JAMES HILLHOUSE 





VERY VALUABLE. 

Your paper is véry valuable, and ! 
seek your advice, because I have abo 
$1,000 that I would like to see “grow 
by cautious investment. 


ROSS SPEIE 
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“THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN ALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to January 31, 
the time of going to press. 








SPOILING A PROMISING SITUATION. 

Many legitimate reasons could be adduced early in the 
week in support of predictions of an improvement in the 
stock market. Railway earnings, showing uniform in- 
creases in gross and net for the larger transportation 
systems came in in gratifying regularity, the Union Pa- 
cific-Southern Pacific dissolution controversy seemed in 
a fair way of early and satisfactory settlement, the market 
was apparently in a heavily oversold condition, which 
could be used as a lever for use by the-bulls, and poli- 
tics and the European war seemed to have lost their 
adverse influences. 

Again, the financial community was treated to a very 
even-tempered, sensible message from Gov. Sulzer on 
Wall street practices and manipulation which the Street 
regarded bullishly. Then, too, money for speculation 
was in abundant supply and short conditions were ripe 
for a turn against the assailants of values who have had 
it about their own way for many months. 

All Wall street observers of conservative tendencies 
observing these hopeful factors, were pleased to note the 
frm tone assumed by the market and how it resisted 
pressure. Their hopefulness was turned to despair and 
anger on the second day of the week, however, when it 
was seen that the old crowd of speculators and manipu- 
lators, who made the American Can Co. manipulation so 
cdious in 1912, was again in the saddle prepared to lash 
the stock market into a frenzy of speculative stock 
gambling. 

The irony of the situation lay in the fact that the 
churning process began on the very day Gov. Sulzer sent 
his message to the legislature of New York state warn- 
ing that legislation was necessary to curb the evil prac- 
tices which had become the subject of such wide 
complaint. Staid members of the Stock Exchange were 
aghast at the spectacle of the whole machinery of the 
Stock Exchange being turned into a vehicle for the pur- 
pose of exciting buying of stocks of a company which 
were already malodorous from last year’s performances. 

The sound and fury in the Can shares went on most 
of the week, despite widespread criticism, but the whole 
Proceeding cast a chill over the rest of the market, and 
what promised to develop into a strong upward movement 
ended in more or less hesitation. 

Much as we would like to share in the more hopeful 
tone assumed by Wall street, caution will be necessary 
if the market is to be again turned over to manipulators 
in the face of all the criticism that has been indulged in. 
The expected display of “backbone” by the Board of 
Governors has not been much in evidence as yet. 

Good railroad stocks continue to be the safest medium 
of speculation and investment, while industrials must 
continue in the doubtful list until the tariff discussion is 
fully discounted and the manipulators are driven off. 


THE SITUATION ON FRIDAY. 

The violence of the movement displayed by American Can 
shares chilled market sentiment. The common rose and 
fell four points in the first hour. Other stocks at_first 
ignored the wild movement in Can and there was a renewal 
of bullish efforts to put the leading rails and industrials to 
higher levels, but these were not sustained and the market 
became heavy, which continued to the close. The market 


did not like the latest scheme for creating.a big debt to . 


Pay off Can’s back dividends on the preferred shares and it 
also took cognizance of Gov. Sulzer’s questions about Can 
manipulation put to the Stock Exchange delegation which 


visited him to assure him that the Exchange favored clean 


methods in stock trading. 





HIGH GRADE BONDS YIELDING A HIGH RATE 


In view of the present opportunity to buy well established 
bonds at low prices, due to unusual money and market conditions, 
we have selected several issues, which we can recommend. 

One of these issues is a lst Mortgage bond running six years, 
which can be bought at a price at which the investment will 
yield 8 per cent. per annum. 

We selected these bonds because we have been familiar with 
the business of the Company for many years, and because we 
believe there will be an opportunity to sell them within a very 
short time at a profit. 

The advantage of buying such bonds is that they yield a high 
return on the money employed if carried to maturity, besides 
the possibility for a profit from an advance in price. 

Particulars on application. 

W. E. HUTTON & COMPANY 


Members New York Stock Exchange and Cincinnati Stock Exchange 
60 BROADWAY NEW YORK 


‘ THE RAILROADS 


CHICAGO & NORTHWESTERN. 

In six months the net operating income of the Chicago 
& Northwestern has increased over $2,000,000. The bal- 
ance of the fiscal year, if this pace is maintained, will 
further increase the net to over $4,000.000. Such a good 
showing ought to be reflected by a higher price for this 








standard railroad stock and eventually the real values 
will show. 
ILLINOIS CENTRAL. 
The fears entertained last week that there might be 


a reduction in the Illinois Central dividend were dissipated 
on Wednesday of this week when the directors met and 
declared the usual rate. This action has again brought 
the stock back from $121 to $128 a share. Las week’s 
fright was uncalled for as all the bad news touching the 
cause of the road’s poor earnings last year was already 
known. 

Union Pacific owns over $30,000,000 Illinois Central 
stock and that road’s influence no doubt contributed to 
the maintenance of the dividend. One bearish influence 
against the stock is to be found in the suits brought by the 
State of Illinois for about $27,000,000 in back taxes on 
which suits the State has already secured a verdict in 
its favor in the lower courts and it is now awaiting final 
adjudication by the higher courts: If this action goes 
against the company considerable financing may be neces- 
sary to raise the funds to pay the back taxes now in 
dispute. 


KANSAS CITY SOUTHERN. 

With each passing month the healthful increase in 
earnings reported by the Kansas City Southern points 
to substantial and lasting growth. While there is 
not much speculation in the shares of the road, they 
hold their prices well. If the pace set in traffic and earn- 
ings in the last six months is maintained, the shares in 
good market days are likely to give a good account of 
themselves. 


NORFOLK & WESTERN. 

In an otherwise strong market Norfolk & Western 
shares developed weakness as a result of the unexpected 
offering of nearly $19,000,000 additional 25-year 4% per 
cent. convertible bonds at 102% to the extent of 15 per 
cent. of the holdings of stockholders. They are con- 
vertible into stock after Sept. 1913, and before Sept., 
1923, at 102%4. The new financing will call for an increase 
of about $800,000 per annum in the fixed charges. But 
the road’s earnings can well stand this additional charge, 
and it is also to be presumed that the expenditures of 
this fresh capital will build up further revenues. The 
weakness in the shares, which was not pronounced, should 
be only temporary. 


NEW YORK CENTRAL. 

New York Central stock was much stronger this week. 
For this the. opening of the new Manhattan terminal, 
costing considerable in excess of $100,000,000, was re- 
sponsible. With the completion of the new terminal, 


.which is one of the show places of the metropolis, one 


big drain on the company has ended. 
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READING. 

Reading has been less erratic of late, and since it be- 
came an 8 per cent. stock it is believed this security will 
be looked to less in the future as a market leader. The 
latest monthly earnings statement showing an increase 
of about: $500,000 in net led to a moderate rise, but it 
is noticeable that Reading does not respond as of old 
to bullish efforts. Possibly this is because so many of 
the old Reading crowd have joined the speculative Reid 
clique. 

SOUTHERN PACIFIC. 

The stiff fight put up by the Southern Pacific Stock- 
holders’ Protective Committee indicates that the road will 
fare well in the work of divorcing the system from the 
Union Pacific. The stock turned very strong this week 
and touched a price not seen since the merger decision 
was handed down. Many details, it is believed, remain to 
be completed, but everything points to the likelihood of 
the Union Pacific paying on a liberal basis for Central 
Pacific in exchange for its Southern Pacific stock hold- 
ings. 


THE INDUSTRIALS 


AMALGAMATED COPPER. 

Reports that copper metal had been “pegged” at 16% 
cents per pound, or one cent below the old “peg” price, 
had the effect of retiring a short interest of moderate 
proportions in Amalgamated Copper, but little new buy- 
ing was inspired. Large consumers of copper are not 
buying heavily, and the European situation is still the 
weak feature. 

AMERICAN BEET SUGAR. 

For some time to come American Beet Sugar is likely 
to hang around the recent low quotations, for it is the 
accepted belief that the earnings for this fiscal year ending 
March 31 will fall short of showing 5% earned on the 
$15,000,000 of common stock. Without the prospects of 
dividends and a possible reduction in tariff on raw sugar 
the future of the stock is clouded to an extent as to dis- 
courage any pronounced movement in it unless it be 
downward. 








AMERICAN TOBACCO. 

The big gain of over six points in the previous week 
was held well, though interest in the listed tobacco 
shares seems to be lessening. There are no more melons 
in sight for distribution. But little notice marketwise 
has been taken of the stories that the constituent com- 
panies of the old Tobacco Trust are now engaged in 
a price war. It is not impossible that such a contest 
might appear to be very fierce on the surface, while it 
was being really conducted more to embarrass new con- 
cerns that have entered the field rather than injure each 
other. 

AMERICAN SUGAR. 

By parting with its holdings in The National Sugar 
Refining Co., the American Sugar Refining Co. has 
shrived itself further in a desire to become a “good” 
corporation in the eyes of the Department of Justice. 
The American Sugar Refining Co. stockholders are to 
get the National Sugar stock at a ratio of one share for 
every sixteen shares. This is a sugar-coated pill which 
will be relished by them, a dissolution, in fact, without 
confiscation. But the tariff is what worries the company 
more than voluntary dissolution. 


CONSOLIDATED GAS. 

A few weeks ago the street was talking about a melon 
cutting by the Consolidated Gas Co. That sort of gos- 
sip in connection with the company is becoming some- 
what stale. The earnings reported this year are about 
7.53 per cent. on the capital stock, leaving very little over 
the 6 per cent. dividend. There is no melon in that, but 
there is one possible in the company’s large surplus, which 
is assuming Falstaffian proportions. Still the directors 
show no disposition to use any carving cutlery on this 
surplus. 


Se HE 


Fundamental Industry 


WE suggest for investment : 
The 7% Cumulative Preferred 
Stock 


of the oldest and most prosperous cor- 
poration in its line—a fundamental 
industry. 
Net earnings 1912, 25.224 on 
Four-year average, 23.18. 
Good will not capitalized; net tangi- 
ble assets after all $203 per share. 
Net quick assets, $124 per share. 
3% §; ing Fund. 
THE COMMON STOCK IS $300 
PER SHARE BID. 
Price to yield approximately 7 %. 
Current Quotation and Particu- 
lars on request. 


Eastman, Dillon & Co. 


Members New York Stock Exchange 


Investment Bankers 
71 Broadway New York 








The little pool in Corn Products shares, when the 
Can excitement began, saw an opportunity to stir up 
scme interest and possibly scare some sleeping shorts 
into covering. Accordingly, some orders were distributed, 
and there was quite a little activity in both common 
and preferred for a brief spell. The surplus for the year 
will be small, The Wall Street Journal says, and there 
bas been no increase in earnings. 


GENERAL CHEMICAL. 

There is little speculation in General Chemical stock 
for the very good reason that the majority of the stock- 
holders prefer to hold on to their shares, selling only 
when necessity compels them. The General Chemical, 
which manufactures heavy chemicals for the drug trade 
and physicians, is a big money maker. It has a reasor- 
able capital, amounting to $15,000,000 preferred and $12- 
500,000 common. This year’s net earnings will run close 
to 22 per cent. on the common stock. 


NATIONAL LEAD. 

The good business which the National Lead Co. is re 
ported to be doing has at least overcome, temporarily, 
fears that the company’s revenues might be affected by 
the new tariff schedule the incoming Administration plans 
to put through. National Lead reached 5434 this week, of 
close to the high price of the year so far. 








F.S. Smithers & Co. 


Established 1857 
WE ARE DEALERS IN 


Standard Oil Securities 


And other investment 


Stocks and Bonds 


44 Exchange Place New York 
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PITTSBURG COAL. 

The pool in Pittsburg Coal preferred stock has again 
become active, using the oft-repeated story that the di- 
tectors are about to put through a scheme for financing 
the back dividends. As a result of this manipulation the 
stock has gone above 90 again, but very little outside 
buying has been attracted, for only 700 shares were traded 
in, and on which an advance of nearly 3 points was 
scored. 

U. S. STEEL. 

This stock has responded only feebly to the good state- 
ment of earnings of $35,000,000 for the last quarter of 
1912. This total wiped out the deficit for the year and left 
several millions for surplus. The street, however, is 
still obsessed with the idea that a reaction in the steel 
trade is inevitable under a Democratic administration and 
a quieter steel market is pointed to as proof of what is 
to come. Hence the bearishness on Steel. There is un- 
doubtedly a large short interest in Steel which if pushed 
hard would start a covering movement that might carry 
the stock up half a dozen points or more. Some pro- 
tessional shorts covered this week in the belief that a 
reaction had set in from the downward tendency so mani- 
fest for the last three months. 

The total earnings applicable to the common stock 
last year were equivalent to only 5.71 per cent. on the 
$508,302,500 shares outstanding. This compares with 5.91 
per cent. earned in the previous year. The net earnings 
were $108,178,000, an increase of $3,872,000, but the sur- 
plus of $3,610,000 was $1,055,000 less than for 1911. This 
was due to an increase in depreciation and sinking funds 
on bonds of subsidiary companies of $4,828,000. For the 
last two years the Trust’s surplus has totalled only a 
little in excess of $8,000,000, while outlays for new con- 
struction have aggregated $80,000,000. New bonds have 
been issued from time to time in the last two years and 
had the corporation taken the funds for new construction 
from earnings, the dividend on the common would have 
had to come down. More debt to save the dividend 
seems to be the Trust’s policy. 





AMERICAN FINANCE & SECURITIES CO. 

Investigation discloses that several statements con- 
tained in an article in the New York Sun and reprinted 
in the Financial World, referring to the American 
Finance & Securities Company of this city, were in 
serious error. 

Aside from the suit mentioned in the article, which 
was commenced about three years ago against the 
Finance Company and others, to rescind a contract in- 
volving the purchase of $15,000 or $20,000 worth of se- 
curities, the Finance Company has never been sued or 
engaged in litigation of any sort during the nearly ten 
years of its existence, involving a business of several 
million dollars. 

We also learn that the statement associating the name 
of the Finance Company with the notorious Magnesia- 
Asbestos Company, was wholly without foundation and 
did the Finance Company a great injustice. The Finance 
Company has at no time been in the remotest degree 
interested in the Magnesia concern; none of its officers 
has ever even met any one of the Asbestos people; been 
Possessed of the slightest knowledge of that company’s 
affairs, or owned or dealt in a single share of its stock. 

The same is true of the Lapeer (Michigan) Gas Com- 
Pany’s stock, mentioned in the article. 

We are very glad to make this correction. 





WATER IN HART, SCHAFFNER & MARX SHARES. 

The financial report of the large clothing makers, Hart, 
Schaffner & Marx, for 1912 cannot be said to be a bril- 
liant one. The net profits were equivalent to about 10 
Per cent. on the preferred stock and less than 1 per 
cent. for the common, which is watered to the extent of 
$15,000,000. In the financial statement good will, trade 
marks and trade names are valued at $15,000,000, exact- 
ly the authorized common stock issue. Thus does one 
item wash out the other. 
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SOME exceptional qualities of New York Stock 
Exchange securities: 

They represent companies which are required 
to make periodical reports. Their past standing 
and present activities are publicly recorded. 

They can be used freely as collateral in obtain- 
ing loans of money. 

They are convertible into cash at almost a 
moment’s notice. 


Send for Booklet 22-A—"Odd Lot Investment.”’ 


John Muir &() 
Odd Lots 


Members New York Stock Exchange 


MAIN OFFICE—74 BROADWAY 
Uptown Office—42d Strest and Broadway 
NEW YORK 











BURNS BROS.-CURTIS-BLAISDELL COMBINE. 

Ladenburg, Thalmann & Co. and Spencer Trask & Co. 
announce the consolidation and merger of the business 
of Burns Bros. and Curtis-Blaisdell Co., wholesale and 
retail coal dealers in Greater New York. The corporate 
name will be Burns Bros., with a capital of $2,000,000 
7 per cent. cumulative preferred stock and $5,500,000 
common stock. This is probably the largest retail coal! 
company in New York City in point of business, cap- 
ital, etc. 

The business of Burns Bros. was established in 1881 
by Michael F. Burns. The gross tonnage handled by 
his firm has grown from a small beginning to an annual 
business of about 2,000,000 tons. The Curtis-Blaisdell Co. 
dates from 1905, and has built up an annual business ot 
about 1,000,000 tons. 

The books and accounts have been examined by Messrs. 
Price, Waterhouse & Co., who report that for the five 
years ended March 31, 1912, the annual net earnings, after 
liberal allowance for depreciation, averaged $491,288, or 
three and one-half times the annual dividend require- 
ment on the $2,000,000 7 per cent. preferred stock. 

The total met tangible assets of the consolidated com- 
panies, as of September 30, 1912, after liberal allowance 
for depreciation, were $2,487,309. This item covers coal 
barges, wagons, horses, motor trucks, coal pockets and 
machinery, cash (over $500,000), net accounts and bills 
receivable, and coal on hand. 

The preferred stock is being offered in this country by 
Ladenburg, Thalmann & Co. and. Spencer Trask & Co., 
and in London on their behalf by Messrs. Robarts, 
Lubbock & Co. 





QUALEY GETS FIVE YEARS. 

Justice Goff, of the Criminal bench of the New York 
Supreme Court, showed no mercy to John A. Qualey, who 
swindled the widow of the late famous surgeon, Dr. Wm. 
P. Bull out of $23,000. Qualey was given a sentence of 
five years at hard labor at Sing Sing by Justice Goff. 
For five years at least Qualey will not have a chance to 
swindle other innocent investors. | 


Finley Barrell & Co. 


74 BROADWAY 


Stocks—Cotton—Grain 
New York Stock Exchange 
Members {New York Coen Ramenge 
Two exclusive private wires to Chicago and the West | 
Telephone Rector 4720 
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STANDARD OIL AND STEEL—THE DIFFERENCE. 
There Is No Comparison—The Former Had No Water 
to Dissolve But Assets, 

Time and again it has been asserted by Wall street 
financiers and writers that a dissolution of the Steel Cor- 
poration would really be a bull card for the Steel security 
holders—the whole thing would work out exactly as it 
did in the case of the Standard Oil Company’s numerous 
subsidiaries, which have been handing out “melons” ever 
since the dissolution of the Trust. A brief examination 
discloses that this is a delusion. 

When the Supreme Court ordered the Standard Oil 
Trust dissolved there was just one of the thirty-three 
separated concerns that had a bonded debt—all the others 
owned their plants absolutely free and clear of any mort- 
gage. The single exception was one of the companies 
operating in the west, the Prairie Oil & Gas Company, 
which had out at dissolution $18,000,000 bonds, several 
millions of which have since been redeemed through set- 
tlement of accounts between this company and some of 
the other Standard companies. In all the years since 
their organization, also, the several companies had been 
pursuing the policy of putting very large percentages of 
earnings back into additions and improvements which 
Wall street would have considered could have been legiti- 
mately financed by bond issues. 

Nevertheless, capitalization was not increased and all 
these values which had been accumulated for years and 
years were ripe for distribution when the Supreme Court 
declared the combination unlawful. It may be said, there- 
fore, without fear of any controversy or dispute arising 
as‘to the fact, that the big stock distributions which have, 
since dissolution, been coming with gratifying frequency, 
are based on actual and tangible profit-paying assets, and 
that there is no water behind them—its all oil, as it were. 
Profits have been added to also, by the big rise in the 
prices of almost all grades of oil. 

How about the Steel Trust? Far different. When. that 
corporation was formed the common stock of $508,000,000 
was almost all water, as shown by its speedy fall to around 
$8 per share, from $55. There was also a bonded debt 
at the start of immense proportions. Carnegie took the 
cream of the whole corporation, amounting to a first 
mortgage for about $300,000,000 on the Carnegie proper- 
ties, and the total bonded debt outstanding of the Steel 
Corporation at present, exclusive of $58,000,000 bonds held 
by the sinking fund, is $621,654,300. The annual bond in- 
terest charge is in excess of $29,000,000, counting all de- 
ductions, or several millions more than the amount re- 
quired to pay the 5 per cent. dividend on the $508,302,500 
common stock outstanding. In the last three years the 
Steel Corporation has sold $30,500,000 additional bonds 
issued against the Indiana Steel Company, National Tube 
Company, and Illinois Steel Company properties. The 
Steel Corporation has paid the common stock dividend 
partly out of surplus at times and as recently as Sept. 30 
last the deficit, after payment of quarterly dividend, was 
$3,800,000. It was barely earned for full calendar year. 

U. S. Steel Corporation shareholders should not be de- 
luded into the belief that there will be tremendous hidden 
equities in case of a dissolution. The Corporation sold 
its equities in water long ago, and has not yet grown up to 
the total of outstanding securities by long odds. “Melons” 
do not grow. or flourish on water. 





WISNER BRANDS HIMSELF A LIAR. 

Cornered like a rat by the gruelling cross-examination 
he was undergoing at the hands of Assistant United 
States District Attorney Arnold, A. L. Wisner has con- 
fessed under oath that he deliberately lied to the post- 
office authorities when making statements to them about 
the condition of his several mining flotations. 

The Financial World had for years charged Wisner 
with making false statements. In morals and in truth he 
was as crooked as a ramshorn. His predatory instincts 
led him to sink to the lowest depths of iniquity. Now 
that he has branded himself a liar out of his own mouth, 
he places the right seal on his character, which about 
everyone is now familiar with. 
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THE FINANCIAL WORLD, 18 Broadway, N. Y. 


When You Know 
You Avoid Mistakes 


It is always the earnest desire of The Finan- 
cial World to aid its subscribers in selecting the 
proper kind of investments suitable to their re- 
quirements, and to meet their wishes regarding 
income, yield, security, diversification, and en- 
hancement in value. 

It is our business to study and analyze the 
merits of different securities whether listed or 
unlisted. We have records compiled for years, 
covering thousands of different ventures not men- 
tioned in any statistical manuals. 











Our Inquiry Department Is 
Here to Help You 


As a convenience to subscribers, and to broaden 
the field of constructive finance, The Financial 
World established long before any other publica- 
tion, an “Investors’ Inquiry Bureau,” and it urges 
them to make use of this department as freely 
as they find it necessary. Subscribers should 
not feel that they are imposing upon our time 
or good nature in doing that. We consider our 
work always well done when we can direct the 
surplus capital of our readers into sound se- 
curities yielding a satisfactory income. 

This service is exclusively for our subscribers, 
and they should send stamp to cover our reply, 
when making inquiries. 
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INTERCONTINENTAL RUBBER’S DECLINE. 

When in the fall of 1910 the stock of the Interconti- 
nental Rubber Co. was taken in hand and orders given 
to a coterie of Curb brokers to boost the shares, The 
Financial World pointedly called attention in our issue 
of Sept. 10 of that year to its well founded suspicion that 
behind this manipulation was a preconceived plan to dis- 
tribute the common stock, part of which the promoters 
and original underwriters received as a bonus while a 
favored few were let in for about $5 a share. Repeatedly 
afterwards we had occasion to review the efforts made 
by the Intercontinental Rubber share-boosting clique to 
thift the shares into the hands of the public. 

The company is another venture in which the Guggen- 
hgims and the Ryan interests were dominant. The heavy 
ldsses sustained by the camp followers of these stock 
market rovers in Nipissing and Yukon Gold were repeated 
inl the speculation in the shares of the Intercontinental. 
This stock, after being boomed to over $35 a share, when 
it'was said that the stock was on its way to $75 a share, 
has dropped to between $8 and $9. 
iA lawyer tried to have the Pujo committee investigate 
this manipulation, but his request received scant atten- 
tion. We believe however, if such an investigation were 
made the authors of this scheme would scarcely emerge 
from it in a manner creditable to themselves. 





AMERICAN REAL ESTATE CO. GAINS. 

The American Real Estate Co., of New York City, 
has rounded out the quarter century of existence, and 
itis a history of steady progress and material gains in 
assets, The company closed its twenty-fifth year Dec. 31, 
1912, and the annual report for the year, just issued, 
shows total assets of $27,202,824, as against $24,134,240.39 
for 1911. The surplus is now $2,188,805. 

The assets consist of office buildings, store and busi- 
ness properties, apartment houses, non-elevator houses, a 
theatre, etc., all in Manhattan, the Bronx or Yonkers, 
land properties ready for immediate building improvement, 
and buildings in process of erection. Among new proper- 
ties now owned are the Arena Building, in 31st Street near 
Broadway; the Hendrik Hudson apartment house on 
Riverside Drive, and an East Side apartment house. 

In the twenty-five years of the company’s existence 
it has paid out to investors in its securities more than 
$11,000,000 principal and interest, and it has many thou- 
sands of investors on its books. 





OLD HOCKING COAL AGAIN IN TROUBLE. 

Trouble has been brewing for some time for the Hock- 
ing Valley Products Co., the company that grew out 
of the reorganization of the Columbus & Hocking Coal 
& Iron Co., which went to smash when the late James 
R. Keene tried to unload on the members of his pool. 

Discontented stockholders who put up $715,000 to help 
the reorganization have started suit to break a lease the 
company made with the Chartiers Oil Co. on 12,000 acres 
of oil land for $185,000 and one-eighth of all the oil pro- 
duced. In their complaint the stockholders contend that 
this land is worth $6,000,000 and was transferred for a 
mere pittance, compared to its real value. Charges of 
fraud are also made in the suit which will soon be heard. 





CONTINENTAL GAS STOCK OFFERING. 
Howe, Corrigan & Co., syndicate managers, of Grand 
Rapids, Mich., are offering for $1,000 in cash, $1,000 par 
value of the 6 per cent, cumulative preferred stock of the 
Consolidated Gas & Electric Co., together with $400 par 
value of common stock which will pay 2 per cent. per an- 
tum beginning July 1 next. The corporation, according to 
the report of the combined properties for the year ended 
Sept. 30, 1912, earned $99,986 net. Interest on the $685,000 
bonds outstanding called for $34,250, leaving available for 
the $300,000 preferred stock outstanding of $65,736. The 
Preferred dividend requirements are $18,000, leaving avail- 
able for the common stock $47,736. The company operates 
gas and electric plants in Beatrice, Neb., and vicinity. 





ELLIOT’S MONTHLY BOND SUMMARY 
The first and only really cumulative Bond Reference 


Contains all new issues since Dec., 1911—all tirms who have dealt in 
any given security previous to the current month—all Offerings or 
Wants of the current month which have either been on the daily sheets 
of this service, on the printed circulars of Bond Houses or advertised 
and quotations revised monthly on practically all inactive bonds. 
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Information gladly given 


ARTHUR F. ELLIOT 


80 WALL STREET, NEW YORK 
234 So. La Salle Street, Chicago 


Tel. John 3390 








| ___ Please Mention THE FINANCIAL WORLD When Writing Advertisers | 








To Reach the Investor in 
New England Advertise in 


THE BOSTON HERALD 


Sample Copy and Rates on Application 





THE FUTURE OF THE STOCK MARKET 
Discussed in the WEEKLY LETTER of February 1. Write 
for sample copy. 


THOMAS GIBSON, 29 Broadway, New York 





(Continued from page 8.) 
City of Memphis, Tenn., Park O56, 19007 626s cccasrgee 4.40 


Wyandotte County, Kansas, Bridge, 4%s, 1932-41.. 4.40 
City & County of San Francisco Municipal 5s, 1915- 
0 


BD ic adanddbah ceca chkec ses UUATGSENR OR dN SNOT OEE 4.40 
Houston, Texas $8, 191856... cvccececscctcsesssecese 4.50 
Robertson County, Tenn., Road 4%s, 1942.......... 4.60 
Fremont County, Idaho School 5s, 1932............ 4.75 
City of Frederick, Okla. 6s, 1928..............++00- 4.75 
City of Johnson City, Tenn., Water 5s, 1940....... 4.88 


Newbhern, Tetin., SCHOO! Gb, 1907 « 6.565306 0 iccasseoea 88 
City of Batesville, Ark., Sewer Dist. 6s, 1928-30.... 5.25 


Public Utility and Industrial Bonds Yielding from 4.50 
to 5.90 Per Cent. 


Georgetown, Rowley & Ipswich St. Ry. Ist 5s, 1920 4.50 
New York & Westchester Lighting Co. Gen. 4s, 2004 4.70 


Cleveland Elec. Illuminating Co. Ist 5s, 1939 ....... 4.85 
Danville Street Ry. & Light Co. Ref. 5s, 1925 ....... 5.00 
Funes Bebe (lO. TOE Obie ds 105 dhs 2006 cin sees uexnaoee 5.00 
Cudahy Packing Co. Ist 5s, 1925.......cscccsscevces 5.00 
Carolina Terminal Co.- lst 58, 1937..........ccceseee 5.05 
Brooklyn Borough Gas Co. Gen. 5s, 1945........... 5.20 
Cicero Gas Co. (Chicago) Ref. & Gen. 5s, 1932..... 5.20 
Liggett & Myers Tob. deb. 5s, 1951............... 5.20 
Burlington Ry. & Lighting Co. Ist 5s, 1932........ 5.30 
Morris 0° Ca; Tat 4566. Fee okies 6 oct Sesccessexse pena 5.30 
Indiana Railways and Lt. Ist Ref. 5s, 1943........... 5.40 
The Tulsa Corp. Ist $67° 19825 6.2665. cccescsssvieswes 5.40 
Jackson Light & Traction Ist 5s, 1922............. 5.40 
Springfield, Mo., Rwy. and Light Co., Ist Line Sink- 

Se Frid G6; 1900. sig ssc atsicaes see ssavecteces 5.45 
Public Service Co. of St. Cloud, Minn. Ist 5s, 1930.. 5.50 
Brandon Gas Power Co. Ist 6s, 1929..............5. 25 
Central States Elec. Corp. 5s, 1922............sseee. 5.75 
Great Western Power Co. Ist 5s, 1946............... 5.85 
Nevada-California Power Co. Ist 6s, 1927.......... 5.89 





SEND YOUR STORIES 
to The Financial World 


Highest Prices Paid For Them 


The Financial World will pay liberally for 
contributions or financial stories, possessing a 
real value to investors. These stories may con- 
sist of reviews of bonds or stocks; may relate 
to personalities of great financial operators. 
schemes designed to pluck the unwary; stories 
about pools operating to catch the unthinking. 

These contributions must be short, not padded 
out, and must have a news or constructive value. 
All contributions must be typewritten on one 
side of manuscript sheet, and should be sent 
to the Contributing Editor of The Financial 
World. 

Contributing Editor, 
The Financial World, 
18 Broadway, N. Y. 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, “ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 











NEW YORK STOCKS 
off" 


ee % 

.. 46% 43 43% 

129 12444 126% 
53% 54 








aha’ 38% 38 38 
Anca y --104% 103% 103% 
Ralt & Ohio .102% 102% 102% 
Batopilas ..... dennviesss Le 
Beth + sag ‘* shabd tanaees +o ; 39 ; 
wockeye SIGs sodasnaes PP a ts 240% 2 ® 
Cc BOE. cocccccccccccccccese 
sen en Se ronan pubescens assed 944 oan oars 
oe Ee Bose cescscccece coed n1394 114 
Col Fuel A Tn ncnccvccee covcceee 
Col South i See 31 31 31 








n! 
& Nash......-. «+> «-- 140% 139% 1 
seaeéh wade -- 140% 140% 140 
Sibe...-- oie ait ios 
Nat Lead.. ‘ 53 


Ex-dividend. 








The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 


furnish these binders, with name of 
Te Financial World printed in Gold on 
cover, for 


EIGHTY-FIVE CENTS 
PREPAID 
Address THE FINANCIAL WORLD 
18 Broadway, New York 








DIVIDENDS 


THE GUENTHER 
PUBLISHING CO. 


CHICAGO, ILL, 
January 15, 1913. 
PREFERRED STOCK DIVIDEND NO. 4 


A dividend of five per cent. has been de- 
clared upon the preferred stock of this Com- 
pany, payable on February 20, 1913, at the 
New ork Office of the Company, 18 Broad- 
way to stockholders of record, at the close 
of business on January 15, 1913. Dividend 
checks will be mailed. 

By order of the Board of Directors. 

LOUIS GUENTHER, 
Treasurer. 








BORDEN’S CONDENSED MILK COMPANY 

COMMON STOCK DIVIDEND NO. 35. 

A dividend of 4% has been declared on 
the Common Stock of this Company, pay- 
able February 15th, 1913, to stockholders 
of record February 5th, 1913. Books close 
February 5th, 1913, at 3.00 P. M., and open 
February 17th, 1913, at 10.00 A. M. Checks 


mailed. 
F. D. SHOVE, Treasurer. 





Office of 
H. M. BYLLESBY & COMPANY, 
Engineers, Managers, 


Chicago 

The Board of Directors of the Mobile Elec- 
tric Company, Mobile, Alabama, has de- 
clared a quarterly dividend of one and three- 
quarters per cent (1%) upon the preferred 
stock of the comeeny. payable by check 
February 15th, 1913, to stockholders of rec- 
ord as of the close of business January 31st, 
1913. ROBERT J. GRAF, Secretary. 


PACIFIC GAS & ELECTRIC CO. 
SAN FRANCISCO, CALIFORNIA. 

A quarterly dividend (No. 28) of $1.50 per 
share upon the Preferred Stock of this Com- 
pany for the period commencing November 1, 
1912, and ending January 31, 1913, will be 
paid on February 15, 1913, to shareholders 
of record at 3:30 o'clock P. M., January 31, 
1918. The Transfer Books of the Company 
will not be closed. Checks for the dividend 
will be mailed. 

PACIFIC GAS AND ELECTRIC COMPANY, 
D. H. FOOTE, Secretary. 
San Francisco. California. January 31, 1913. 


COUPONS 


MINNEAPOLIS & ST. LOUIS RAILROAD CO. 

Coupons due February 1, 1913, from this 
Company’s Five Per Cent. Notes and Re- 
funding and Extension Mortgage Five Per 
Cent. Bonds will be paid on and after that 
date on presentation at the office of the 
Company, 25 Broad Street, New York. 

F. H. DAVIS, Treasurer. 














FIRST MORTGAGE 5.75% RY. BOND. 


Miller & Co., of 29 Broadway, New 
York City, have prepared a circular de- 
scribing q first mortgage railroad bond 
that is listed and which at the present 
market price yields an income of 5.75 
per cent. The bond is issued in $100 
denomination and higher. 





BANKERS IN SBESSION. 

The Board of Governors of the In- 
vestment Bankers’ Association were 
in session at the Hotel Belvidere, Bal- 
timore, Md., Friday and Saturday, to 
hear the report of the Legislative 
Committee on “Blue Sky” legislation. 





MISCELLANEOUS STOCKS. 


Quoted by John Berohes & Co., 31 Nassau Street, 




















ew York City 
Bid. Ask, 
Am Bank Note com.........---++.-. 50% 82K 
Am Bank Note pf ..... ~~. .+.--e00- 52% 54 
Qa BARGE 2 cccccccccqacecacescqecses 133187 
Am Chicle com. -- 197 209 
Am Chicle pf 98 101 
Tn UE © <6. .00cceneeenséeaé 50% 53 
Am Laundry Machinery Co. com.... 308) 
Am Laundry Machinery Co. pf....... 105 Fi 
Am Type Founders com..........++++ 48 Of 
Pounders of...-..--..s..+. 101 J 
Auto Sales Gum and Chocolate...... 27 3 
—— MNES 6464000 sodesesied 102 
Barney & Smith pf. ....-.---- see. 75 
arnhard Bros & Spindler Ist pf..... 99 I 
COR BE cccccccccccccccccccecs 119 
hordan Con M of.........-ssseceeces 106% 1 
By-Products Coke Corporation...... 130 1 
oma » Tabulating & Kecording 45 4g 
¥ 
ellulold . R 
Childs Co com 
Childs 
DL&w 
Uu Pont 1 
Du Pont Powder pf 
Blise com 
& W Biles of 
General Baking Co com.............. 19 
General Baking Co pf..........++.005 70 (fT 
Hartford Carpet com.........+++e+.0+ 112 iy 
Hartford Carpet pf .........-.eee00.- 115 1} 
Internatio al Nickel com . +» 144 J 
nternational Nickel pf.... 105% 1 
International Silver..... 100 
tional Silver pf. . 125 181 
Kings COE L& P. 122 1% 
National Cash Reg pf........+-.--.++ 127 180 
Niles-Bement-Pond ..........-....+- 83 RB 
Niles-Bement-Pond pf..............- 9 
Otis Blevator........-ses-seeeseeenes 82 
Me STORIE DB. oo. ge ccccsectcccccces 98 0H 
cific G & EB com.....-.-.--+--0000 62 63 
Pacific G & BE pf.....--..sescescecees 92 98 
9B, D & Co...000-  scccsccesvees 216 20 
Pope te com PT 
Royal Bak P com 208 
= Bak P pf 107 
s CH&L 17 
: ‘ae ia 
inger Co 
Union Carbide 202 
Union Typewriter..... ..+-+++- cesses 3385 
Union Typewriter Ist pf............ 103 104% 
(inion Typewriter 9d pf.....-.-.5 ++ 106 107% 
U S Envelope Co com...........0.-0s 107. ‘112 
U S Envelope Co pf.......+..... ra) | 
U S Finisming com... «.......0-s00+ 30 «@ 
U S Finishing pf...........-.----- . ae 
Virginia Ry............-- Fasdabaswant 15 2 
OD IID 056 0c cccscndsgceccoseces 9 9% 
WE ER 6 cn cedcscqeutdsceeasscees 19 2 
Weet Power of .... ...... 6. - ce scsnenee 47 «bl 
STANDARD OIL QUOTATIONS. 
Quoted by J. K. Rice, Jr. & Co. 
33 Wal St., New York 
Asked, 
2» 
700 
250 
180 


_ 


By. SEER: BE. . EENSREEERREEEeezER 


Buses 
| Besa 





18 Broadway 





ALL FINANCIAL BOOKS 


Have Your Book Orders Filled Throws? 


THE FINANCIAL WORLD 
New Yor 
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CURRENT 
QUOTATIONS 





— 


PUBLIC UTILITIES QUOTATIONS. 
Quoted by Lamarche & Coady, 25 Broad Street, 





New York. 
is 
L& T com 5 
ire Rye rae com stoc! 
te lec Lt & Pr stock 125 
18t Jo Gas Co 1st 5s, oe 
{St p GLCo 0)4 
South L & T o7 
{Tri-City Rye 984 
Wash Ry & E Co cons 4s, 1 7 
LAT Co6 108% 111 
tNew Amst G Co cons 58, 19 102 
N Y&ERGCo 102 
INY&ERGCo 1 
Pacific Gas & El 6234 
piece kt 
oe IY Weter P Co Ist 5s, 1929 97 
1B ton Gas Wks Ist 5s, 1938 +e 
Gas Co Ist 106% 
tButte Blec & Pow Co Ist 5s, 1961 97 
tCent Un Gas Co Ist 104 
5 949 ie 
& El Co gen mtg 5s, 1 
pe Gtr Gas Co prior lien 5s, 1923 8 102 
Rast Penn Rys 78 


feyuit G L Co cons let 5s, 1932....-- 
Grand Rap G L Co Ist 5s, 1915...... 
international Traction, Buffalo, com. 


international Traction, Buffalo, pfd.. 


104 
99 
30 
2 
Indiana Ltg stock.....-.+esse+eeeeeeee 4 
Indiana Lg DMA, onn00skbeseenness 68 7 
IK City ( } Gos Co Ist 58, 1925.... 97 100 
\Kings Co’E L & P Co Ist 58, 1937... 104 1065 
Kings CoE L & P Copin 6s, 1997... 114 116 
tMadison G & E ist 6s, 1926......--- 104 109 
Columbia Gas & = Dsadheteesesdbeese 14 = 
{Commonwealth Pr Ry pfd...-.-.-++ 89% 990% 
cmmeasene or : y =... secon - ooh 00% 
i ight ailways 1st pfd......-. : 
: an yond pid... 7 
4 ved eng be! GOB ccc scccgees 85 88 





Jaion Ry Gas and Electric Co pfd.... 88 89 
gon AY re com... 63 64 


tAnd accrued interest. tEa dividend. 





SOUTHERN SECURITIES 


Quotations furnished by Goulding Marr & Bro. 
Nashville, Tenn. ° 


Bid. Asked. 
12 25 


Decatur Land Co (Alabama) com...... 
Decatur Land Co (Alabama) pfd - 190 225 
Ensley Land (new) 107 120 












Nashville & Decatur R R.........-.-. 189 192 
Nashville, Chattanooga & St L Ry...- 166 180 
Nashville Ry & Light com........---- 105 see 
Nashville Ry & Light pfd.........-.-. 97 98% 
jouth & North Alabama Ry........-- 40 55 
fouthern Ice COM....+++seeeseeeeeeees 65 68 
Southern Ice pref......++s+eeseeeeeees 81 83% 
Tennessee Ry t & Power com.......- 22 24 
Tennessee Ry Lt & Power pfd......... 76% 78 
BONDS. 
Cumberland Tel & Tel (New) 5s.....-- 9934 006 
Nash, Chat & St L lst mtg 7s........ 100% 101 
L - 108 110 
y & Lt refd (1958) 5s........-. oe 
Nash Ry & Lt Con (1953) 5s........+- 102 
y & Elec (1924) 5s..... 101 104 
‘enn State Settlement (1913) 3s...... 98 99 
‘enn. Power Co. Ist (1962) 5s..... ..e. 81% 83 


“Bonds price plus accrued interest. Ex Dividend 





$100 BONDS 


Quotations furnished by John Muir & Co. 
74 Broadway, New York 


Bid. Offered. 


Impe ial Chinese Gov't, Reg. 5%, 1951 .. 9344 

Cent. Ver. Ry. ist, 4%, 1920 «........ 90% +s 

Chic., B. & . Denv. Ext., 4¢, 1922..99 101 

Chic. M. & St. P. Conv., 444¢, 1932..103 105% 

Col. & So. Ridg. & Ext., 4404, 1935.. 94 9534 

Keo. & Des Moin Ist, 5¢, 1923....... 100 Gs 

Mi Pac, Coll. Trust, 4%, 1945.. .. 

M,K.& T. ist & Rfdg., 4%, 2004... 77% 

Morris & Essex Ist 74, 1914........ 04 

Nat'l Rysof Mex. Gen. S. F., 4%, 1977 74 

Nat'l Rys of Mex. P. L., 4%¢, 1957 91% 

N.0. Mob, & Chic. Ist, 5¢, 1 «. 85 

N. Y., Greenwood Lake Ist, 5¢, 1946 10334 110 

N. ¥., N.H.& H. C.D. Cs.,354 85 91 

N. Y, N.H. & H.C. D. 6¢, 1948...12414 128 

San Fran, Term ist (So. Pac.) 4%, 1950 9144 my 

Virginia Railway ist, 5%, 1962....... 98 99 

Western Pacific Ist, 54 1933......... 89 

Ante hie Coll Te Cele. 44,1920 oy 92% 
. Tr.,Ctis. 44, 

—— Sa casas > 

gee other Deb "515, 1943... 7% 

lot, Agr. Corp. Ist, 5%, 1932 95 

Int. Pump Ist, 4, 1929...... 91 

N.Y. Air Brake Ist v,O8, 1028. .1024 as 


RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad Street 









ew York. 
Bid. Asked. 
Aome Whits Lead com........-.---+ ‘2a 
Acme White Lead pfd.. .....---+e00e. 22 25 
American Brake-Shoe, Rts .......-.+- ies ate} 
Americas Brake-Shoe com.......-+.+- 94 94% 
American Brake-Shoe pfd......---.--- 133 135 
American Brass. .......+.+e-sseeseeees 133 «136 
American Vanadium...... . .-.-++++- 550 650 
American Seating com........+.+++++- 4 6 
American Seating pfd.......--..+.+++. 35 38 
Atlas Portland Cement com ... 55 65 
Atlas Portland Cement pfd..... - 90 105 
Babcock & Wilcox......-+-.++++: -101 = 104 
3aldwin Locomotive Works com. - 48 50% 











Barney & Smith Car.......++++ 10 15 
3arney & Smith Car, pfd 80 = 90 
Brill (J G) Com...... eee ceceecceeeerees 25 35 
Srill (J. G) pfd.......secceceevecseeeee 97 103 
3ucyrus Company pfd........--++++«« 88 

Canadian Gold Car Heating & Lighting , 20 26 

Dela Steel... ccccccscccccscccccecs 53 

Chicago Pneumatic Tool.........--.-. 50 52 

Chi Railway Equipment........-- 84 §686 

Consolidated Car Heating....-...----- 75 80 

Crocker OS BEM. one coc cccccccccs s0 =: 86 

A thGadiveaeedeass 104 107 

Crucible Steel Co pfd .....-...-.++++++ 94 96 
Dixon (J BEER ccescsces case 270 =©280 

Fiano jolt...... eel er 2. 350 

bo na 2 al be com es +14 aos 

alena ignal ee eeeereeeeeeses 
y Signa! CBE. ccc cccnce 53 59 

General Railway Signal pfd.......--- 86 
Gold Car Heating & Lighting......... ‘és * 
Goodrich (The B F) Co com.........--- 63 64 
Goodrich (The B F) Co pfd.........--. 103% 105 
Griffin Wheel Co ..........-.+- -- 185 210 
Griffin Wheel Co pfd.... 98 103 
Hale & Kilburn as 60 70 
Hale & Kilburn Ist pfd 96 99 
Hale & Kilburn 2nd pf re 

all Signal... v4 97 

Ingersoll-Rand co: 125 135 
Ingersoll-Rand pfd..........-.++.-0+ 98 108 
> oa (H W) Manville com .........-- £0 100 

hns (H W) Manville pfd............ 10) 110 
kawanna Steel.......ssseee eeeeees 45 4s 
ja Car Co, COM......0--eeeeeres 63 
Laconia Car Co. pfd........--.+eeeees 110 «115 
4 ivania Steel pfd..........--+-++ 2 
Pettibone Mulliken Co. com.....-.+++- 26% 28 
Pettibone Mulliken Co. pfd .........-- 96 97 
Pratt & Whitney pfd......--.--.-+-++ 105 
Pyle-National Electric Headlight 105 
Safety Car Heating and Lighting ..... 117. —:118 

Standard Coupler com...... cacceun cae 45 
Standard Coupler pfd.........-.-+-+-- 108 115 
Standard Heat & Vent............++.- 95 110 
Standard Heat & Vent, pf.........-++- 100 115 
Standard Screw COM.....-.s-seeeeeee+ 70 80 
———- Screw cs; paaimaeeeneests 90 = 

yoninqton Pld... .ccccccses 5 
nion Switch & Signal com.......-+.... 125 126 
Union Switch & Signal pfd............ 130 140 


United States Light & Fieating com.. 11 12 
United States Light & Heating pfd 70 

Vanadium Sales Co. of Ameri 
Yale & Towne Mfg...--.-+-+--++ 








CINCINNATI SECURITIES. 














ew York. 
Rolling Mill Bid. Asing 
American sacedesseoccsose 
American ue 4 aaepeacceees 115 125 
Cincinnati & Su TO ccccccces 215 220 
Cincinnat! Gas & Biectric..........+. 81 
Cincinnati Gas Trans........-.-.-0++++ 105 «115 
Columbus Gas & Puel.......-+--+++++ 
Columbus Gas and Fuel pfd....-.-.-- 69 71 
Columbia Gas & El Ressecese 15 15% 
innati Union Yards........ 
Cincinnati Milling Machine..........- 105 110 
Pay & peaereoeeeene 00 
eisechman Co pfd.....-..+.-++++++5- 121 125 




















Grocery 
ri 
Gr 
D Carey ok 
Proctor & miblle. ...ccccccccccccsecs 0 
Proctor & G le pid...see ceecerees 190 
U Pri _— a OATS PE Ne! a &2 
US) Ly Saeeen T 
Columbus Xenla....++-++ecerceeeeeeee 204 
CN OKT Pie cece ecees eee giceswosaee 235 
CNOG TT pa cece Se ccce cccccccese 107. 1110 
Little Miami Guaranteed........-+-.- 211 
CN &C Lt & Traction........+--.... 88 90 
CN &C Lt & Traction pfd...... 78 «81 
Cincinnati Street Ry. cece ceces 119 120 
oer ee eseedbedeceeesose ose e 
Trac on . . . eee 
Sc Ohio lst Cone Gold Se hodeee egecece - 9 96 























cd Deb Reg. Be Oo a Cuyahoga Tel. 9 95 
Portland Ry. Lt. & P. ist Ref. 5¢ 1943 95 a aie 




















PUBLIC UTILITIES SECURITIES. 


Quotations by Williams, McConnell & Coleman 
60 Wall Street, New York. 










Security. Bid. Asked, 
Am. Lt. & Tract., com. ...ccccvcccccese 405 415 
Bam. TA Be Trach cass ovccccccccdvcce 108 Ill 
Adirondack Electric Power com - 19 21 
Adirondack Electric Power pfd. «+ aa 61 
Am. Gas & Elect., com........ «+» 81 85 
Am. Gas & Elect., pfd....... we. 45 47 
Am. Power & Light, com........ ose ae 66 
Am. Power & Light, pfd... .......... 83 85 
American Public Utilities, com....... 63 66 
American Public Utilities, pfd......... 6 79 
Cities Service com........ ....s++s- 119 122 
Cities Service, gt as. eicddeweees 66ab-6s 87% 89% 
Comwth P. R. & L., com..........0.6. 6 70 
Comwth P. R. & L., pfd.............. 89 91 
Denver Gas & Elect. Gen. 5¢....... 92 95 
Electric Bond Deposit, pfd........... 74 77 
Empire District Electric 5s........... R84 88 
Empire Dist. Elect. 5s, pfd........ .. 80 84 
Federal Light & Traction, com........ 30 35 
Federal Light & Traction, pfd........ 80 84 
Federal Utilities Co., com. Incorp..... .. 41 
Federal Utilities Co., pfd.......... oe 77 
Gas & Electric Securities, com........ 130 150 
Gas & Electric Securities pfd......... 92 96 
Lineoin Gas & Electric..........sse006 27 31 
Montana Power Co., com............. 43 45 
Montana Power Co., pid.............. 99 101 
Montgomery Light & W. P. 5s........ 8&2 86 
Northern States Power, com.. ~~ 26 
Northern States Power, pfd..... 84 86 


Ozark Power & Water Co., com. os 
Pacific Gas & Electric, com..... -. 62 63 





Pacific Gas & Electric, pfd.... 91 93 
Republic Ry. & Light &.., com. -. 24 26 
Republic Ry. & Light Co., pfd........ 77 80 
Standard Gas & Electric, com........ 21 22 
Standard Gas & Electric, pfd......... 49 51 
United Light & Ryscom............. 85 88 
United Light & Rys Ist pfd.......... 80 83 
United Light & Rys ond pid piphakex 74 77 
RIOD MOMENI oh s0cespcecceecccces os 24 35 
Utilities improvement, com........... 63 5 
Utilities Improvement, pfd........... 75% ‘77% 
estern Power, COM...........++e0- > 23 
Western Power, pfd.........-.-...-+0. 47 51 
LITTLE MIAMI RAILWAY BONDS. 


_ L. von Hoffman & Co., of 56 Wall St., 
have issued a circular on a new offering 
of $1,070,000 general (now first) mort- 
gage 4 per cent. bonds of the Little 
Miami Railroad Co. The bonds are 
suaranteed under lease both by the 
*ittsburg, Cincinnati, Chicago & St 
Louis Railway and by the Pennsylvania 
Company. The bonds cover an absolute 
first mortgage at $13,000 per mile, or 
the lowest bonded debt per mile of any 
section of the Pennsylvania line oper- 
ated under lease. The bonds at the 
price at which they are offered, yield 
4.15%. 





3100 BONDS, 

The growing popularity of bonds in 
$100 denomination is well illustrated 
in the current issue of “The $100 Bona 
News” by the quotations from many 
newspapers, magazines, and financial 
journals in which this subject is dis- 
cussed in a manner indicating that 
the prose can no longer ignore the 
small investor. The 100 ond has 
come not only to stay, but grow in 
importance in the eyes of investors 
and corporations alike. 





WADE HEADS CLEARING HOUSE. 

Festus J. Wade, President of the 
Mercantile Trust Co., and the Mercan- 
tile National Bank, of St, Louis, has 
been elected president of the St. Louis 
Clearing House Association. 

Arthur N. Peck, William T. Rasmus, 
and Calvin Truesdale have organizea 
the Stock Exchange firm of Peck, stas- 
mus & Truesdale, with offices at 40 
Wall Street, New York City. 





I ask for your opinion, as I always 
consider them bb FA valuable to me. 
JOSEPH T. McNANEY. 


AMERICAN BANKERS’ NUMBER, 

The proceedings of the 38th annual 
convention of the American Bankers’ 
Association held at Detroit, Sept. 10- 
13, 1912, are printed in a book of 750 
pages just issued. This book also con- 
tains the reports of the annual pro- 
ceedings of the Trust Company Sec- 
tion, the Savings Bank Section, Clear- 
ing House Section and State Secre- 
taries Section. The work has an added 
value through the publication of tne 
portraits of a number of the leading 
officials of the Association. As _ in 
previous years, the work was compiled 
by Fred. E. Farnsworth, General Sec- 
retary of the American Bankers’ Asso- 
ciation. 








FINANCIAL 

The official earning statement of the 
Youngstown & Ohio River Railroad Co. 
for the six months ending Dec. 21 last, 
shows gross earnings of $129,357, net 
$50,847. Bond interest was $25,000, 
leaving a surplus of $25,847, or net 
earnings twice the bond interest. 

Dan Brown, City Comptroller of 
Minneapolis, Minn., will sell $100,000 
4 per cent. high schooi bonds and 0,- 
000 4 per cent, grade school bonds. A 
certified check for 2 
accompany all bids. 
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UPON PRESENTATION 


at the O%ce of 


The Middlesex Banking 
Company 
of MIDDLETOWN, CONN. 

DEBENTURES of Series E30, for 
$17,000, and Series E36, for $20,750, 
maturing March Ist, 1913; also Series E37, 
maturing April Ist, 1913, for $34,600, WILL 
BE PAID at par with interest to the date of 
payment. 


Every head 





speculation. 








WEEKLY COTTON MARKET LETTER 
Renskorf, Lyon & Co., 
43-49 Exchange Place, New York. 


Cotton speculation has become 
rather dull during the past week. The 
fluctuationg have been in a narrow 
range with futures closing to-day at 
about the same prices as last Friday. 

The scattered short interest has been 
covered and many erstwhile profes- 
sional bears have gone long for a 
turn. From the action of the market 
it seems easy enough to buy cotton 
at the 12%-cent level, but very hard 
to sell it above these ’prices. The re- 
sult has been a choppy market which 
required a constant support by_ the 
leading bulls to keep prices from 
again breaking through the 12-cent 
eve 

The recent rally of $3 per bale was 
easily brought about by the covering 
of an overextended short interest, but 
with this over, the failure of the mar- 
ket to show further snap is wearing 
on the nerves of the bulls. 

The situation to our mind does not 
yet justify the purchase of cotton, 
even though there is some slight im- 
provement in the statistical situation. 
On the contrary, till there is some 
strong evidence of a pinch in supplies 





think cotton will prove a sale while 
above 12 cents for May and July. 


Investment and Speculation 


estates, banker and investor ought to read this book, written in 
a popular vein and covering all the phases of investment and 


Some Interesting Chapters 


This book is intended to help every man and woman of means 
(whether large or small) to conserve their money in sound and 
legitimate investments. 


THE FINANCIAL WORLD, 18 Broadway, New York 


N. B.—This book may be ordered in connection with an annual subscription, 
or a bad start for the next crop we the price of which, including The Financial World, is then $4.00. 
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New Book on 


By LOUIS GUENTHER 


Editor The Financial World 


of a corporation, every business man, trustee of 


INTELLIGENT EMPLOYMENT OF CAPITAL 
FARM MORTGAGES 

INFLUENCE OF LOANS ON MONEY 

CITY REAL ESTATE COMPARED TO FARM MORTGAGES 
LAND AND REAL ESTATE BOOMS 
MULTIPLICITY AND COMPLEXITY OF BONDS 
PUBLIC SERVICE AND RAILROAD BONDS 
OTHER BONDS 

GUARANTEED STOCKS 

CHARACTER OF AN ENTERPRISE 

SCIENCE OF SPECULATION 

MYSTERY OF A BALANCE SHEET 

FUNCTION OF EXCHANGES 

TRADING IN STOCKS 

PANICS 

POOLS AND MANIPULATION 

PROMOTERS PLACE IN FINANCE 

THE GET-RICH-QUICK LURE 


Cloth Bound. Price $2.00 


Orders filled through the Subscription Department of 











N. A. BROWN THE MONEY MAKER? 

The fortunate printer who has the contract to grind 
out the mountain of literature N. A. Brown & Co. of 
64 Wall Street, New York is flooding the mails with in 
a campaign to sell stock in Franklin’s Incorporated, 
Brown’s latest offering, is making money though we 
doubt that anyone else will be as lucky when the final 
chapter comes to be written. 

N. A. Brown in his latest letter begins with the plain- 
tive plea that you let him make some money for you 
and then he proceeds to tell how he can make it through 
the candy company. This concern not only manutrac- 
tures sweet and toothsome confectionery, but will earn, 
according to Brown, sweet profits ranging between 75 
to 85% per annum, just as soon as the factory begins 
working at full capacity. 

Brown’s promises are filled with poison. His record 
in the investment business is that of a long series of 
failures, some of them outright frauds. Such men should 
be avoided by investors since conection with them usu- 
ally spell ruin. 

Brown started out as a stock salesman for Chas. 

Austin Bates by selling the shares of the Colorado Yule 
Marble Co. He was discharged. The Colorado Yule 
Marble has not made good, but is even now fighting 
for its financial existence. After that he bobbed up as a 
salesman for United Wireless shares. With this big 
swindle the public is familiar and our readers especially 
for it was The Financial World which through its ex- 
posures finally sent this gang of swindlers to the peni- 
tentiary. Brown, however, could not be silenced. His 
next appearance was as the principal agent for The 
Funding Company of America, which was another finan- 
cial fake and is now in charge of a receiver. 
* Now Brown has gone into business for himself selling 
stock in Franklin’s Incorporated, using the same kind of 
exaggeration he employed when he peddled the other 
gold bricks. 


Brown as a money maker has turned out a miserable, 
pitiable failure to all those who listened to his promises 
For himself it was different. He always made money, 
but always at the expense of the gullible. 





KENNEDY BASKS UNDER A PYRAMID. 


What Others Have Done He Thinks He Can Accomplish 

Because the El Paso Consolidated Gold Mine of Crip 
ple Creek has produced over $7,000,000 in gold since it 
was opened up, and disbursed over $1,500,000 in dividends, 
that is sufficient, in the opinion of C. F. Kennedy, a Det 
ver promoter on which to launch a commpany of his owl 
called the Kennedy Mining & Leasing Co. He invites the 
public to participate in the venture at a cost to them ! 
five cents a share. 

Kennedy’s company has leased a five acre tract from 
the El Paso company. This lease he believes will tum 
out as much gold as the operating company has produced 
If there were any real prospect that this was possible, the 
El Paso Consolidated Gold Mine would scarcely have & 
lowed the five acres to slip out of its control. 

Experience has demonstrated repeatedly that property 
adjoining a good mine seldom turns out favorably for 
the owners usually make sure of keeping to themselvé 
all the land through which they nave good reasons ® 
think paying ore veins run. Not so with the average 
mining promoters; they capitalize too freely the esta 
lished reputation of successful mining ventures and 
their securities on the reputation of the gold properties 

Like the old Arab who entertained the delusion that ht 
could build a Pyramid because his ancestors had built 
one, Kennedy is under the spell of believing that he c@ 
make a fortune, because the El Paso, a neighboring mint 
was a big success. It takes more than neighborifg 
wealth to make a mine. It requires ore, intelligent mat 
agement and enough capital to carry the project theo 
in the event that the ore is found there. 
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